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Abstract 

dŚĞ�ĐŽƌĞ� ƐĞĂƌĐŚ� ĨƵŶĚ�ŵŽĚĞů�ĚĞƐĐƌŝďĞƐ�Ă�ƉĂƚŚ� ƚŽ�ĞŶƚƌĞƉƌĞŶĞƵƌƐŚŝƉ� ƚŚƌŽƵŐŚ�ĂĐƋƵŝƐŝƟŽŶ� ƚŚĂƚ�ŚĂƐ�ŐĂŝŶĞĚ�
ƐŝŐŶŝĮĐĂŶƚ�ƚƌĂĐƟŽŶ�ŐůŽďĂůůǇ�ƐŝŶĐĞ�ŝƚƐ�ŝŶĐĞƉƟŽŶ�ŝŶ�ϭϵϴϰ͘�dŚŝƐ�ŶŽƚĞ�ƌĞƉŽƌƚƐ�ŽŶ�ϯϮϬ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĨŽƌŵĞĚ�ŽƵƚƐŝĚĞ�
ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ͕�ƐŚĞĚĚŝŶŐ�ůŝŐŚƚ�ŽŶ�ŬĞǇ�ĐŚĂƌĂĐƚĞƌŝƐƟĐƐ�ĂŶĚ�ƚŚĞ�ĮŶĂŶĐŝĂů�ƌĞƚƵƌŶƐ�ŽĨ�Ăůů�ŬŶŽǁŶ�
ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϯ͘�dŚĞ�ƐĂŵƉůĞ�ƐĞƚ�ŝŶĐůƵĚĞƐ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚĞƌƐ�ŝŶ�
ϰϬ�ĐŽƵŶƚƌŝĞƐ�ĂŶĚ�ŽŶ�ĮǀĞ�ĐŽŶƟŶĞŶƚƐ͘��ŽŶĚƵĐƚĞĚ�ďǇ�ƚŚĞ�/ŶƚĞƌŶĂƟŽŶĂů�^ĞĂƌĐŚ�&ƵŶĚ��ĞŶƚĞƌ�Ăƚ�/�^���ƵƐŝŶĞƐƐ�
^ĐŚŽŽů�ŝŶ�ĐŽůůĂďŽƌĂƟŽŶ�ǁŝƚŚ�ƚŚĞ�^ƚĂŶĨŽƌĚ�'ƌĂĚƵĂƚĞ�^ĐŚŽŽů�ŽĨ��ƵƐŝŶĞƐƐ͕�ƚŚŝƐ�ďŝĞŶŶŝĂů�ƐƚƵĚǇ�ĚƌĂǁƐ�ŽŶ�ďŽƚŚ�
ƋƵĂŶƟƚĂƟǀĞ�ĂŶĚ�ƋƵĂůŝƚĂƟǀĞ�ƐƵƌǀĞǇ�ĚĂƚĂ͘

<ĞǇǁŽƌĚƐ͗�^ĞĂƌĐŚ�ĨƵŶĚƐ͕�/ŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ͕��ŶƚƌĞƉƌĞŶĞƵƌƐŚŝƉ�ƚŚƌŽƵŐŚ�ĂĐƋƵŝƐŝƟŽŶ�;�d�Ϳ͕�
�ŶƚƌĞƉƌĞŶĞƵƌŝĂů�ĂĐƋƵŝƐŝƟŽŶƐ�;��Ϳ͕��ŶƚƌĞƉƌĞŶĞƵƌŝĂů�ĮŶĂŶĐĞ
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Introduction

/Ŷ�ϮϬϭϭ͕�/�^���ƵƐŝŶĞƐƐ�^ĐŚŽŽů�;/�^�Ϳ͕�ŝŶ�ĐŽůůĂďŽƌĂƟŽŶ�ǁŝƚŚ�ƚŚĞ�^ƚĂŶĨŽƌĚ�'ƌĂĚƵĂƚĞ�^ĐŚŽŽů�ŽĨ��ƵƐŝŶĞƐƐ�
;'^�Ϳ͕�ďĞŐĂŶ�ƚŽ�ŝĚĞŶƟĨǇ�ĂŶĚ�ƚƌĂĐŬ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ͘1�dŚŝƐ�ŶŽƚĞ�ŝƐ�ƚŚĞ�ƐĞǀĞŶƚŚ�ĞĚŝƟŽŶ�ŽĨ�ƚŚĞ�
ďŝĞŶŶŝĂů�ƉƵďůŝĐĂƟŽŶ�ďǇ�/�^� Ɛ͛�/ŶƚĞƌŶĂƟŽŶĂů�^ĞĂƌĐŚ�&ƵŶĚ��ĞŶƚĞƌ�ĂŶĚ�ĂŝŵƐ�ƚŽ�ƉƌŽǀŝĚĞ�Ă�ƐŽƵŶĚ�ŽǀĞƌǀŝĞǁ�
ŽĨ�ϯϮϬ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ͘2�ZĞƉŽƌƟŶŐ�ŝŶĐƌĞĂƐŝŶŐ�ĚŝǀĞƌƐŝƚǇ�ĂŵŽŶŐ�ƐĞĂƌĐŚ�ĨƵŶĚ�ƉƌŝŶĐŝƉĂůƐ�ĂŶĚ�Ă�
ƐƚƌŽŶŐ�ĂĐƋƵŝƐŝƟŽŶ�ƐƵĐĐĞƐƐ�ƌĂƚĞ͕�ƚŚŝƐ�ƐƚƵĚǇ�ƐŚĞĚƐ�ůŝŐŚƚ�ŽŶ�ƚŚĞ�ŐƌŽǁŝŶŐ�ĂƉƉĞĂů�ĂŶĚ�ƉƌŽŵŝƐĞ�ŽĨ�ƚŚĞ�ĐŽƌĞ�
ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů͘3  

��ƐĞĂƌĐŚ�ĨƵŶĚ�ŝƐ�ĂŶ�ĞŶƚƌĞƉƌĞŶĞƵƌŝĂů�ƉĂƚŚ�ƵŶĚĞƌƚĂŬĞŶ�ďǇ�ŽŶĞ�Žƌ�ƚǁŽ�ŝŶĚŝǀŝĚƵĂůƐ�;ƚŚĞ�͞ƐĞĂƌĐŚĞƌƐ͟Ϳ�ǁŚŽ�
ĨŽƌŵ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ǀĞŚŝĐůĞ�ǁŝƚŚ�Ă�ƐŵĂůů�ŐƌŽƵƉ�ŽĨ�ĂůŝŐŶĞĚ�ŝŶǀĞƐƚŽƌƐ͕�ƐŽŵĞ�ŽĨ�ǁŚŽŵ�ďĞĐŽŵĞ�ŵĞŶƚŽƌƐ͕�ƚŽ�
ƐĞĂƌĐŚ�ĨŽƌ͕ �ĂĐƋƵŝƌĞ͕�ĂŶĚ�ůĞĂĚ�Ă�ƉƌŝǀĂƚĞůǇ�ŚĞůĚ�ĐŽŵƉĂŶǇ�ĨŽƌ�ƚŚĞ�ŵĞĚŝƵŵ�ƚŽ�ůŽŶŐ�ƚĞƌŵ͕�ƚǇƉŝĐĂůůǇ�ĮǀĞ�ƚŽ�ƚĞŶ�
ǇĞĂƌƐ͘�^ĞĂƌĐŚ�ĨƵŶĚƐ�ŽīĞƌ�ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ƚŚĞ�ŽƉƉŽƌƚƵŶŝƚǇ�ƚŽ�ďĞĐŽŵĞ�ĞƋƵŝƚǇͲŽǁŶŝŶŐ�ďƵƐŝŶĞƐƐ�ŽƉĞƌĂƚŽƌƐ�
;ƚǇƉŝĐĂůůǇ�ŝŶ�ƚŚĞ�ƌŽůĞ�ŽĨ���KͿ�ǁŝƚŚŽƵƚ�ŶĞĐĞƐƐĂƌŝůǇ�ŚĂǀŝŶŐ�ĂĐĐƵŵƵůĂƚĞĚ�ƚŚĞ�ĐĂƉŝƚĂů�Žƌ�ĞǆƉĞƌŝĞŶĐĞ�ƌĞƋƵŝƌĞĚ�
ƚŽ�ďƵǇ�Žƌ�ůĞĂĚ�Ă�ĐŽŵƉĂŶǇ͘ �&Žƌ�ŝŶǀĞƐƚŽƌƐ͕�Ă�ƐĞĂƌĐŚ�ĨƵŶĚ�ĐĂŶ�ƉƌŽǀŝĚĞ�ĂƩƌĂĐƟǀĞ�ƌĞƚƵƌŶƐ�ŝŶ�Ă�ƚǁŽͲƐƚĂŐĞ�
ŝŶǀĞƐƚŵĞŶƚ͗�ĂŶ�ŝŶŝƟĂů͕�ƐŵĂůů�ŝŶǀĞƐƚŵĞŶƚ�ŝŶ�ƐƵƉƉŽƌƚ�ŽĨ�ƚŚĞ�ĞŶƚƌĞƉƌĞŶĞƵƌ Ɛ͛�ƐŽƵƌĐŝŶŐ�ŽĨ�ĂŶ�ĞǆŝƐƟŶŐ�
ďƵƐŝŶĞƐƐ͕�ĨŽůůŽǁĞĚ�ďǇ�Ă�ůĂƌŐĞƌ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶ�ƚŚĞ�ĂĐƋƵŝƐŝƟŽŶ�ŽĨ�ƚŚŝƐ�ĐŽŵƉĂŶǇ͘

dŚĞ�ůŝĨĞ�ĐǇĐůĞ�ŽĨ�Ă�ƐĞĂƌĐŚ�ĨƵŶĚ�ĐĂŶ�ďĞ�ĚŝǀŝĚĞĚ�ŝŶƚŽ�ĨŽƵƌ�ƐƚĂŐĞƐ͗�;ϭͿ�ƌĂŝƐŝŶŐ�Ă�ƐĞĂƌĐŚ�ĨƵŶĚ�;ŝ͘Ğ͕͘�Ă�ƉŽŽů�
ŽĨ�ĐĂƉŝƚĂůͿ�ĨƌŽŵ�Ă�ŐƌŽƵƉ�ŽĨ�ĂůŝŐŶĞĚ͕�ŝŶǀŽůǀĞĚ�ŝŶǀĞƐƚŽƌƐ�ďĂĐŬŝŶŐ�ƚŚĞ�ƐĞĂƌĐŚĞƌ;ƐͿ�ŝŶ�ĮŶĚŝŶŐ�Ă�ĐŽŵƉĂŶǇ�
ƚŽ�ĂĐƋƵŝƌĞ͖�;ϮͿ�ƐĞĂƌĐŚŝŶŐ�ĂŶĚ�ĂĐƋƵŝƌŝŶŐ͕�ŝŶ�ǁŚŝĐŚ�ƚŚĞ�ƐĞĂƌĐŚĞƌ;ƐͿ�ŐĞŶĞƌĂƚĞ�ŵĂŶǇ�ůĞĂĚƐ�ƚŽ�ŝĚĞŶƟĨǇ�ĂŶĚ�
ĂĐƋƵŝƌĞ�ĂŶ�ĂƩƌĂĐƟǀĞ�ŽƉĞƌĂƟŶŐ�ďƵƐŝŶĞƐƐ͕�ƵƐƵĂůůǇ�ŽǀĞƌ�ƚŚĞ�ĐŽƵƌƐĞ�ŽĨ�ŽŶĞ�Žƌ�ƚǁŽ�ǇĞĂƌƐ͖�;ϯͿ�ŽƉĞƌĂƟŶŐ͕�ƚŚĞ�
ůŽŶŐĞƐƚ�ĂŶĚ�ŵŽƐƚ�ĐŽŵƉĞůůŝŶŐ�ƐƚĂŐĞ�ĨŽƌ�ƚŚĞ�ĞŶƚƌĞƉƌĞŶĞƵƌ;ƐͿ�ĚƵƌŝŶŐ�ǁŚŝĐŚ�ƚŚĞ�ƐĞĂƌĐŚĞƌ;ƐͿ�ůĞĂĚ�ĂŶĚ�ŐƌŽǁ�
ƚŚĞ�ďƵƐŝŶĞƐƐ͖�ĂŶĚ�;ϰͿ�ĞǆŝƟŶŐ͕�Ăƚ�ǁŚŝĐŚ�ƉŽŝŶƚ�ƚŚĞ�ƐĞĂƌĐŚĞƌ;ƐͿ�ĂŶĚ�ŝŶǀĞƐƚŽƌƐ�ĂĐŚŝĞǀĞ�ůŝƋƵŝĚŝƚǇ͘ �&Žƌ�ĚĞƚĂŝůĞĚ�
ďĂĐŬŐƌŽƵŶĚ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�ƐĞĂƌĐŚ�ĨƵŶĚƐ͕�ƐĞĞ�ƚŚĞ�^ƚĂŶĨŽƌĚ�'^���ĞŶƚĞƌ�ĨŽƌ��ŶƚƌĞƉƌĞŶĞƵƌŝĂů�^ƚƵĚŝĞƐ�;��^Ϳ�
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hƐŝŶŐ�ƉƌŽƉƌŝĞƚĂƌǇ�ƐƵƌǀĞǇ�ĚĂƚĂ͕�ƚŚŝƐ�ƌĞƉŽƌƚ�ƉƌŽǀŝĚĞƐ�ŝŶƐŝŐŚƚƐ�ŝŶƚŽ�ƚŚĞ�ĞǀŽůǀŝŶŐ�ĐŚĂƌĂĐƚĞƌŝƐƟĐƐ�ĂŶĚ�
ƉĞƌĨŽƌŵĂŶĐĞ�ŽĨ�Ăůů�ŬŶŽǁŶ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ŽƵƚƐŝĚĞ�ƚŚĞ�h^�ĂŶĚ��ĂŶĂĚĂ͕ϼ�ŝŶĐůƵĚŝŶŐ�ƚŚĞ�ƉƌŽĮůĞƐ�ŽĨ�ƐĞĂƌĐŚ�
ĨƵŶĚ�ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ďĞƚǁĞĞŶ�ϭϵϵϮ�ĂŶĚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϯ͘���ƌĞĐŽƌĚ�ŝŶ�ƚĞƌŵƐ�ŽĨ�ďŽƚŚ�ŶĞǁ�ĐŽƌĞ�
ƐĞĂƌĐŚ�ĨƵŶĚƐ�ůĂƵŶĐŚĞĚ�;ϱϵͿ�ĂŶĚ�ĂĐƋƵŝƐŝƟŽŶƐ�ƉĞƌĨŽƌŵĞĚ�;ϯϭͿ�ŝŶ�ϮϬϮϯ�ŚŝŐŚůŝŐŚƚƐ�ƚŚĞ�ĐŽŶƟŶƵŽƵƐ�ŐƌŽǁƚŚ�
ĂŶĚ�ƉŽƉƵůĂƌŝƚǇ�ŽĨ�ƚŚĞ�ĂƐƐĞƚ�ĐůĂƐƐ͘�KƵƌ�ĮŶĚŝŶŐƐ�ŝŶĚŝĐĂƚĞ�ƚŚĂƚ�D���ŐƌĂĚƵĂƚĞƐ�ĐŽŶƟŶƵĞ�ƚŽ�ƌĞƉƌĞƐĞŶƚ�Ă�
ƐŝŐŶŝĮĐĂŶƚ�ƐŚĂƌĞ�ŽĨ�ƐĞĂƌĐŚ�ĨƵŶĚ�ƉƌŝŶĐŝƉĂůƐ�;ϳϭйͿ͘�dŚĂƚ�h^�ďƵƐŝŶĞƐƐ�ƐĐŚŽŽůƐ�ŶŽ�ůŽŶŐĞƌ�ĚŽŵŝŶĂƚĞ�;ϰϮйͿ͕�
ŚŽǁĞǀĞƌ͕ �ƌĞŇĞĐƚƐ�ƚŚĞ�ƌĞĐĞŶƚ�ĂĚǀĂŶĐĞ�ŽĨ��d��ĂŶĚ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ŝŶ�ŝŶƚĞƌŶĂƟŽŶĂů�ĐƵƌƌŝĐƵůĂ͘�dŚĞ�ƐŚĂƌĞ�ŽĨ�
ĨĞŵĂůĞ�ƉƌŝŶĐŝƉĂůƐ�ŚĂƐ�ƐůŝŐŚƚůǇ�ŝŶĐƌĞĂƐĞĚ�ƚŽ�ϳй�ďƵƚ�ƌĞŵĂŝŶƐ�ďĞůŽǁ�ƚŚĞ�ϭϳй�ŵĂƌŬ�ŽďƐĞƌǀĞĚ�ŝŶ�ƚŚĞ�h^�
ĂŶĚ��ĂŶĂĚĂ͘�/Ŷ�ƚƵƌŶ͕�ϳϵй�ŽĨ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ŚĂǀĞ�ƐƵĐĐĞƐƐĨƵůůǇ�ĂĐƋƵŝƌĞĚ�ĐŽŵƉĂŶŝĞƐ�ďǇ�ϮϬϮϯ͕�
ŽƵƚƉĞƌĨŽƌŵŝŶŐ�ƚŚĞ�ϲϯй�ƐƵĐĐĞƐƐ�ƌĂƚĞ�ŝŶ�ƚŚĞ�h^�ĂŶĚ��ĂŶĂĚĂ͘�KǀĞƌĂůů͕�ƚŚĞƐĞ�ĨƵŶĚƐ�ŚĂǀĞ�ĚĞůŝǀĞƌĞĚ�ĂŶ�
ŽǀĞƌĂůů�ZK/�ŽĨ�Ϯ͘Ϭǆ�ĂŶĚ�ĂŶ�/ZZ�ŽĨ�ϭϴ͘ϭй͕�ǁŝƚŚ�ƚŽƉ�ƉĞƌĨŽƌŵĞƌƐ�ƌĞƚƵƌŶŝŶŐ�ĂƐ�ŵƵĐŚ�ĂƐ�ϯϭ͘ϰǆ�ŽĨ�ŝŶǀĞƐƚŽƌƐΖ�
ĐĂƉŝƚĂů͕�ĂĸƌŵŝŶŐ�ƚŚĞ�ƐƚƌŽŶŐ�ƉŽƚĞŶƟĂů�ĨŽƌ�ƐƵďƐƚĂŶƟĂů�ƌĞƚƵƌŶƐ�ŝŶ�ƚŚŝƐ�ƐĞĐƚŽƌ͘

Ϸറ͞/ŶƚĞƌŶĂƟŽŶĂů͟�ŝŶ�ƚŚŝƐ�ƌĞƉŽƌƚ�ƌĞĨĞƌƐ�ƚŽ�ŽƵƚƐŝĚĞ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ�ƚŽ�ĐŽŽƌĚŝŶĂƚĞ�ǁŝƚŚ�ƚŚĞ�^ƚĂŶĨŽƌĚ�ƐƚƵĚǇ͘

ϸറ&Žƌ�ŵŽƌĞ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�^ƚĂŶĨŽƌĚ Ɛ͛�ƌĞƐĞĂƌĐŚ�ŝŶ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ͕�ǁŚŝĐŚ�ŚĂƐ�ƚƌĂĐŬĞĚ�ŵŽƌĞ�ƚŚĂŶ�ϲϴϭ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĨŽƌŵĞĚ�ƐŝŶĐĞ�
ϭϵϴϰ͕�ƐĞĞ�ƚŚĞ ϮϬϮϰ�^ĞĂƌĐŚ�&ƵŶĚ�^ƚƵĚǇ�ͮ�^ƚĂŶĨŽƌĚ�'ƌĂĚƵĂƚĞ�^ĐŚŽŽů�ŽĨ��ƵƐŝŶĞƐƐ͘
ϹറdŚĞ�ƚĞƌŵ�͞ĐŽƌĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů͟�ŝƐ�ŚĞƌĞŝŶĂŌĞƌ�ƵƐĞĚ�ƚŽ�ĚĞƐĐƌŝďĞ�ƚŚĞ�ĨƵŶĚĞĚ�ƐĞĂƌĐŚ�ŵŽĚĞů�ƉƌĞǀŝŽƵƐůǇ�ĂůƐŽ�ƌĞĨĞƌƌĞĚ�ƚŽ�ĂƐ�ƚŚĞ�͞ƚƌĂĚŝƟŽŶĂů�
ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů͘͟

Ϻറ&Žƌ�Ă�ĐŽŵƉƌĞŚĞŶƐŝǀĞ�ĚĞƐĐƌŝƉƟŽŶ�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚ�ĂŶĚ�ĂĐƋƵŝƐŝƟŽŶ�ƉƌŽĐĞƐƐ͕�ƌĞĂĚĞƌƐ�ŵĂǇ�ŽďƚĂŝŶ�ƚŚĞ�Search Fund Primer ĨƌŽŵ�^ƚĂŶĨŽƌĚ�'^� Ɛ͛�
�ĞŶƚĞƌ� ĨŽƌ� �ŶƚƌĞƉƌĞŶĞƵƌŝĂů� ^ƚƵĚŝĞƐ� ;��^Ϳ͗� ŚƩƉ͗ͬͬǁǁǁ͘ŐƐď͘ƐƚĂŶĨŽƌĚ͘ĞĚƵͬĨĂĐƵůƚǇͲƌĞƐĞĂƌĐŚͬĐĞŶƚĞƌƐͲŝŶŝƟĂƟǀĞƐͬĐĞƐͬƌĞƐĞĂƌĐŚͬƐĞĂƌĐŚͲĨƵŶĚƐͬ
primer͘
ϻറdŽ�ŚĞůƉ�ƵŶĚĞƌƐƚĂŶĚ�ƚŚĞ�ƉƌĂĐƟĐĞƐ�ĂŶĚ�ǀĂůƵĞƐ�ƵŶĚĞƌƉŝŶŶŝŶŐ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů͕�ƌĞĂĚĞƌƐ�ŵĂǇ�ŽďƚĂŝŶ�ƚŚĞ�ŶŽƚĞ�Search Funds - What has 
made them work?�ĨƌŽŵ�/�^�ΖƐ�/ŶƚĞƌŶĂƟŽŶĂů�^ĞĂƌĐŚ�&ƵŶĚ��ĞŶƚĞƌ͗�ŚƩƉƐ͗ͬͬǁǁǁ͘ŝĞƐĞ͘ĞĚƵͬĞŶƚƌĞƉƌĞŶĞƵƌƐŚŝƉͬƐĞĂƌĐŚͲĨƵŶĚƐ͘
ϼറ͞<ŶŽǁŶ�ƐĞĂƌĐŚ�ĨƵŶĚƐ͟�ƌĞĨĞƌƐ�ƚŽ�ƚŚŽƐĞ�ŽĨ�ǁŚŝĐŚ�/�^��ŝƐ�ĂǁĂƌĞ͘��ĞƐƉŝƚĞ�ƚŚĞ�ďƌŽĂĚ�ŶĞƚǁŽƌŬ�ŽĨ�ƐĞĂƌĐŚ�ĨƵŶĚ�ƉƌŝŶĐŝƉĂůƐ͕�ŝŶǀĞƐƚŽƌƐ͕�ĂŶĚ�ĂĚǀŝƐŽƌƐ�
ƚŚĂƚ�ƐŚĂƌĞ�ƐĞĂƌĐŚĞƌ�ĚĂƚĂ�ǁŝƚŚ�/�^�͕�ŝƚ�ŝƐ�ƉŽƐƐŝďůĞ�ƚŚĂƚ�ƚŚĞƌĞ�ĂƌĞ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ƚŚĂƚ�ĞǆŝƐƚĞĚ�Žƌ�ĚŽ�ĞǆŝƐƚ�ƚŚĂƚ�ĂƌĞ�ŶŽƚ�ŬŶŽǁŶ�ƚŽ�/�^�͘
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About the study

dŚŝƐ�ĂŶĂůǇƐŝƐ�ƐƉĞĐŝĮĐĂůůǇ�ĐŽŶƐŝĚĞƌƐ�ĮƌƐƚͲƟŵĞ�ĐŽƌĞ�ƐĞĂƌĐŚ�ĨƵŶĚƐ͕�ĞǆĐůƵĚŝŶŐ�ƐĞůĨͲĨƵŶĚĞĚ�ƐĞĂƌĐŚĞƐ͕�ƐĞĐŽŶĚͲ
ƟŵĞ�ƐĞĂƌĐŚ�ĨƵŶĚƐ͕�ĂŶĚ�ƐŝŶŐůĞͲƐƉŽŶƐŽƌ�ƐĞĂƌĐŚĞƐ͕�ƐŝŶĐĞ�ƚŚĞƐĞ�ŝŵƉůǇ�ĚŝīĞƌĞŶƚ�ƐŬŝůů�ƐĞƚƐ͕�ĐĂƉŝƚĂů�ŶĞĞĚƐ͕�
ĂŶĚ�ĞǆƚĞƌŶĂů�ƌĞƋƵŝƌĞŵĞŶƚƐ͘��ŽŶƐĞƋƵĞŶƚůǇ͕ �ƚŚŝƐ�ƐƚƵĚǇ�ĂůƐŽ�ŽŵŝƚƐ�ĚĞƌŝǀĞĚ�ŵŽĚĞůƐ͕�ƐƵĐŚ�ĂƐ�ĂĐĐĞůĞƌĂƚŽƌƐ͕�
ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ŝŶ�ƌĞƐŝĚĞŶĐĞ͕�ĂŶĚ�ŽƚŚĞƌ�ŚǇďƌŝĚ�ŵŽĚĞůƐ͘�dŚĞ�ĂƵƚŚŽƌƐ�ĐĂƵƟŽŶ�ĂďŽƵƚ�ĞǆƚƌĂƉŽůĂƟŶŐ�
ĐŽŶĐůƵƐŝŽŶƐ�ĨƌŽŵ�ĐŽƌĞ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĂŶĚ�ĂƉƉůǇŝŶŐ�ƚŚĞŵ�ƚŽ�ŽƚŚĞƌ�ĨŽƌŵƐ�Žƌ�ŵŽĚĞůƐ�ǁŝƚŚŽƵƚ�ĐŽŶƐŝĚĞƌŝŶŐ�
ŝŶĚŝǀŝĚƵĂů�ƐƉĞĐŝĮĐƐ͕�ĂƐ�ǁĞůů�ĂƐ�ŚŽǁ�ƚŚĞ�ŵŽĚĞů�ĮƚƐ�ƚŽŐĞƚŚĞƌ͘

�ĂƚĂ�ĐŽůůĞĐƟŽŶ�ƚŽŽŬ�ƉůĂĐĞ�ŝŶ�ĞĂƌůǇ�ϮϬϮϰ�ďǇ�ǁĂǇ�ŽĨ�Ă�ƐƚĂŶĚĂƌĚŝǌĞĚ�ĞůĞĐƚƌŽŶŝĐĂůůǇ�ĚŝƐƚƌŝďƵƚĞĚ�ƐƵƌǀĞǇ͘ �
WƌŝŶĐŝƉĂůƐ�ŽĨ�Ăůů�ŝĚĞŶƟĮĞĚ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ǁĞƌĞ�ƋƵĞƌŝĞĚ�ĂďŽƵƚ�ƚŚĞŝƌ�ƉĞƌƐŽŶĂů�ďĂĐŬŐƌŽƵŶĚ�ĂŶĚ�ƉƌŽĨĞƐƐŝŽŶĂů�
ƉƌŽĮůĞ�ĂƐ�ǁĞůů�ĂƐ�ƚŚĞŝƌ�ĨƵŶĚƌĂŝƐŝŶŐ͕�ŐĞŽŐƌĂƉŚŝĐ�ĨŽĐƵƐ͕�ƚĂƌŐĞƚ�ŝŶĚƵƐƚƌŝĞƐ͕�ĂŶĚ�ƚĂƌŐĞƚ�ĐŽŵƉĂŶǇ�
ĐŚĂƌĂĐƚĞƌŝƐƟĐƐ͘�^ĞĂƌĐŚĞƌƐ�ǁŚŽ�ĂĐƋƵŝƌĞĚ�Ă�ĐŽŵƉĂŶǇ�ǁĞƌĞ�ĨƵƌƚŚĞƌ�ĂƐŬĞĚ�ĂďŽƵƚ�ĂĐƋƵŝƐŝƟŽŶ�ĂŶĚ�ŽƉĞƌĂƟŶŐ�
ŵĞƚƌŝĐƐ͘��ƚ�ŽŶĞ�ǇĞĂƌ�ŽĨ�ŽƉĞƌĂƟŽŶ�ƉŽƐƚͲĂĐƋƵŝƐŝƟŽŶ͕���KƐ�ǁĞƌĞ�ĂƐŬĞĚ�ĂďŽƵƚ�ĐŽŶĐƵƌƌĞŶƚ�ĐŽŵƉĂŶǇ�
ǀĂůƵĂƟŽŶƐ͕�ĐĂƉŝƚĂů�ŇŽǁƐ͕�ĂŶĚ�ŝŶǀĞƐƚŽƌ�ƌĞƚƵƌŶƐ�ŝŶ�ƚŚĞ�ĐĂƐĞ�ŽĨ�ůŝƋƵŝĚŝƚǇ�ĞǀĞŶƚƐ͘

�ůƚŚŽƵŐŚ�ĞǀĞƌǇ�ĞīŽƌƚ�ǁĂƐ�ŵĂĚĞ�ƚŽ�ĐŽůůĞĐƚ�ŝŶĨŽƌŵĂƟŽŶ�ĨƌŽŵ�ĞǀĞƌǇ�ŬŶŽǁŶ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŽƵƚƐŝĚĞ�ƚŚĞ�
hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ͕�ĨĞǁ�ĐĂƐĞƐ�ŵĂǇ�ŶŽƚ�ŚĂǀĞ�ďĞĞŶ�ŝŶĐůƵĚĞĚ͘�^ŝŵŝůĂƌůǇ͕ �ƐŽŵĞ�ŝĚĞŶƟĮĞĚ�ƐĞĂƌĐŚĞƌƐ�
Žƌ���KƐ�ĚŝĚ�ŶŽƚ�ĂŶƐǁĞƌ�Ăůů�ƋƵĞƐƟŽŶƐ͕�ĚŝƐƋƵĂůŝĨǇŝŶŐ�ƐƵĐŚ�ŽďƐĞƌǀĂƟŽŶƐ�ĨƌŽŵ�ƐŽŵĞ�ŽĨ�ƚŚĞ�ĂŶĂůǇƐĞƐ͘��Ɛ�
ƚŚŝƐ�ƐƚƵĚǇ�ŝƐ�ƌĞƉĞĂƚĞĚ͕�ĂĚĚŝƟŽŶĂů�ƐĞĂƌĐŚĞƐ�ŵĂǇ�ďĞ�ĂĚĚĞĚ�ƚŽ�ƚŚĞ�ƐĂŵƉůĞ�ƐĞƚ�ĂĐĐŽƌĚŝŶŐůǇ͘
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International Search Fund activity
�Ɛ�&ŝŐƵƌĞ�ϭ�ĚĞŵŽŶƐƚƌĂƚĞƐ͕�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂĐƟǀŝƚǇ�ŽƵƚƐŝĚĞ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ�ŚĂƐ�ŝŶĐƌĞĂƐĞĚ�
ƐŝŐŶŝĮĐĂŶƚůǇ�ĞǀĞƌ�ƐŝŶĐĞ�ƚŚĞ�ĮƌƐƚ�ůĂƵŶĐŚ�ŽĨ�ƚŚĞ�ŵŽĚĞů�ŝŶ�ƚŚĞ�hŶŝƚĞĚ�<ŝŶŐĚŽŵ�ŝŶ�ϭϵϵϮ͘�DŽƌĞ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�
ŚĂǀĞ�ďĞĞŶ�ƌĂŝƐĞĚ�ŝŶ�ƌĞĐĞŶƚ�ǇĞĂƌƐ͕�ǁŝƚŚ�ϮϬϮϯ�ƐĞƫŶŐ�Ă�ƌĞĐŽƌĚ�ŽĨ�ϱϵ�ŶĞǁ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ͘

^ŝŵŝůĂƌůǇ͕ �ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ĂĐƋƵŝƐŝƟŽŶƐ�ŝƐ�ĐŽŶƐŝƐƚĞŶƚůǇ�ŝŶĐƌĞĂƐŝŶŐ�ĂŶĚ�ƌĞĂĐŚĞĚ�Ă�ƉĞĂŬ�ŽĨ�ϯϭ�ŶĞǁ�ĂĐƋƵŝƐŝƟŽŶƐ�
ŝŶ�ϮϬϮϯ͘�KǀĞƌĂůů͕�ĨĞǁ�ĞǆŝƚƐ�ŚĂǀĞ�ŚĂƉƉĞŶĞĚ�ŽƵƚƐŝĚĞ�ƚŚĞ�h^�ĂŶĚ��ĂŶĂĚĂ�ƐŽ�ĨĂƌ͕ �ƌĞŇĞĐƟŶŐ�ƚŚĞ�ƌĞůĂƟǀĞůǇ�
ƌĞĐĞŶƚ�ĞŵĞƌŐĞŶĐĞ�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů�ŝŶƚĞƌŶĂƟŽŶĂůůǇ�ĂŶĚ�ƚŚĞ�ĮǀĞͲ�ƚŽ�ƚĞŶͲǇĞĂƌ�ƉĞƌŝŽĚ�ďĞƚǁĞĞŶ�
ĂĐƋƵŝƐŝƟŽŶ�ĂŶĚ�Ğǆŝƚ͘�tŝƚŚ�ƚŚƌĞĞ�ƌĞĐĞŶƚ�ĞǆŝƚƐ�ďĞƚǁĞĞŶ�ϮϬϮϮ�ĂŶĚ�ϮϬϮϯ͕�ƚŚĞ�ƐƵďƐĞƋƵĞŶƚ�ĂŶĂůǇƐŝƐ�ĚƌĂǁƐ�ŽŶ�Ă�
ƚŽƚĂů�ŽĨ�ϭϱ�ƐƵĐĐĞƐƐĨƵůůǇ�ĐŽŵƉůĞƚĞĚ�ƐĞĂƌĐŚ�ĨƵŶĚ�ĞŶĚĞĂǀŽƌƐ͘

Figure 1. International Search Fund activity by year
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�Ɛ�ŽĨ�ǇĞĂƌͲĞŶĚ�ϮϬϮϯ͕�ϭϮϭ�ŽĨ�ƚŚĞ�ƚŽƚĂů�ϯϮϬ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ǁĞƌĞ�ĞŝƚŚĞƌ�ƐĞĂƌĐŚŝŶŐ�ĨŽƌ�ĂŶ�
ĂĐƋƵŝƐŝƟŽŶ�Žƌ�ĨƵŶĚƌĂŝƐŝŶŐ�ĨŽƌ�Ă�ƉůĂŶŶĞĚ�ĂĐƋƵŝƐŝƟŽŶ͘�KĨ�ƚŚĞ�ƌĞŵĂŝŶŝŶŐ�ϭϵϵ͕�ϭϰϲ�ŚĂĚ�ĂĐƋƵŝƌĞĚ�Ă�ĐŽŵƉĂŶǇ͕ �
ϯϴ�ŚĂĚ�ĞŶĚĞĚ�ƚŚĞŝƌ�ƐĞĂƌĐŚ�ǁŝƚŚŽƵƚ�ĂŶ�ĂĐƋƵŝƐŝƟŽŶ͕�ĂŶĚ�ϭϱ�ŚĂĚ�ĚĞǀŝĂƚĞĚ�ĨƌŽŵ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů͘�
tŚŝůĞ�ϲϯй�ŽĨ�ĐŽŶĐůƵĚĞĚ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ŝŶ�ƚŚĞ�h^�ĂŶĚ��ĂŶĂĚĂ�ĞŶĚĞĚ�ŝŶ�ĂĐƋƵŝƐŝƟŽŶƐ͕�ĂƐ�ŵƵĐŚ�ĂƐ�ϳϵй�ŽĨ�
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Figure 2. International Search Fund activity by status
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Principals’ backgrounds
dŚĞ�ϰϰϳ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ�ƉƌŝŶĐŝƉĂůƐ�ŝŶ�ƚŚŝƐ�ƐƚƵĚǇϽ�ǁĞƌĞ�ĚŝǀĞƌƐĞ�ŝŶ�ƐĞǀĞƌĂů�ǁĂǇƐ͕�ǁŝƚŚ�ƚŚĞ�
ǇŽƵŶŐĞƐƚ�ĂŶĚ�ŽůĚĞƐƚ�ďĞŝŶŐ�Ϯϰ�ĂŶĚ�ϱϳ�ǇĞĂƌƐ�ŽůĚ͕�ƌĞƐƉĞĐƟǀĞůǇ͘ �dŚĞ�ĂŐĞ�ĂŶĚ�ƐŚĂƌĞ�ŽĨ�ĨĞŵĂůĞ�ƉƌŝŶĐŝƉĂůƐ�
ŝŶĐƌĞĂƐĞĚ�ƐůŝŐŚƚůǇ�ŝŶ�ϮϬϮϮ�ĂŶĚ�ϮϬϮϯ͕�ƌĞĂĐŚŝŶŐ�Ă�ŵĞĚŝĂŶ�ŽĨ�ϯϯ�ǇĞĂƌƐ�ĂŶĚ�Ă�ƐŚĂƌĞ�ŽĨ�ϳй͘���ůĂƌŐĞ�
ƉƌŽƉŽƌƟŽŶ�ŽĨ�ƉƌŝŶĐŝƉĂůƐ�;ϳϭйͿ�ŐƌĂĚƵĂƚĞĚ�ĨƌŽŵ�ĂŶ�D���ƉƌŽŐƌĂŵ�ĂŶĚ�ůĂƵŶĐŚĞĚ�ƚŚĞŝƌ�ƐĞĂƌĐŚ�ĨƵŶĚ�
ǁŝƚŚŝŶ�ƚǁŽ�ǇĞĂƌƐ�ŽĨ�ŐƌĂĚƵĂƟŽŶ�;ϲϴйͿ͘�KĨ�ƚŚĞƐĞ͕�ϰϮй�ĂƩĞŶĚĞĚ�ƚŚĞŝƌ�D���Ăƚ�Ă�h^�ďƵƐŝŶĞƐƐ�ƐĐŚŽŽů͘�dŚĞ�
ĚĞĐƌĞĂƐĞ�ŽĨ�ƚŚŝƐ�ƉƌŽƉŽƌƟŽŶ�ŽĨ�h^�ŐƌĂĚƵĂƚĞƐ�ĨƌŽŵ�ϱϬй�ŝŶ�ƚŚĞ�ůĂƐƚ�ƐƚƵĚǇ�ƐŚŽǁƐ�ƚŚĞ�ŐƌŽǁŝŶŐ�ĂǁĂƌĞŶĞƐƐ�
ŽĨ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů�ŝŶƚĞƌŶĂƟŽŶĂůůǇ͘ �dŚĞ�ƉŽƉƵůĂƌŝƚǇ�ŽĨ�ƚŚĞ�ĂƐƐĞƚ�ĐůĂƐƐ�ŝƐ�ĨƵƌƚŚĞƌ�ƌĞŇĞĐƚĞĚ�ďǇ�ƚŚĞ�
ĐŽŶƐŝƐƚĞŶƚůǇ�ŚŝŐŚ�ƌĂƚĞ�ŽĨ�ƐĞĂƌĐŚĞƌƐ�ǁŚŽ�ŚĂǀĞ�ƉƌĞǀŝŽƵƐůǇ�ĂƩĞŶĚĞĚ�Ă�ĐŽƵƌƐĞ�ŽŶ�ĞŶƚƌĞƉƌĞŶĞƵƌƐŚŝƉ�ƚŚƌŽƵŐŚ�
ĂĐƋƵŝƐŝƟŽŶ�;ϰϳй�ƐŝŶĐĞ�ϮϬϮϭͿ͘�^ĞĞ��ǆŚŝďŝƚ�ϭ�ĨŽƌ�ĂĚĚŝƟŽŶĂů�ƌĞƉŽƌƟŶŐ�ŽŶ�ƉƌŝŶĐŝƉĂůƐ͛�ďĂĐŬŐƌŽƵŶĚƐ͘

WĂƌƚ�ŽĨ�ƚŚĞ�ĂƉƉĞĂů�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů�ŝƐ�ƚŚĂƚ�ƐƵĐĐĞƐƐĨƵů�ƐĞĂƌĐŚĞƌƐ�ĐŽŵĞ�ĨƌŽŵ�Ă�ǁŝĚĞ�ǀĂƌŝĞƚǇ�ŽĨ�
ƉƌŽĨĞƐƐŝŽŶĂů�ďĂĐŬŐƌŽƵŶĚƐ͕�ƌĞŇĞĐƟŶŐ�ƚŚĂƚ�ƐƵĐĐĞƐƐ�ĚŽĞƐ�ŶŽƚ�ĚĞƉĞŶĚ�ŽŶ�ŶŽƌ�ĚŽ�ŵĂŶǇ�ŝŶǀĞƐƚŽƌƐ�ƉƌĞĨĞƌ�
ĂŶǇ�ƐƉĞĐŝĮĐ�ƉƌŽĨĞƐƐŝŽŶĂů�ƉƌŽĮůĞ͘�DŽƐƚ�ĐŽŵŵŽŶůǇ͕ �ŶĞǁ�ƐĞĂƌĐŚ�ĨƵŶĚ�ƉƌŝŶĐŝƉĂůƐ�ŝŶ�ϮϬϮϮ�ĂŶĚ�ϮϬϮϯ�ŚĂĚ�
ĞǆƉĞƌŝĞŶĐĞ�ŝŶ�ŵĂŶĂŐĞŵĞŶƚ�ĐŽŶƐƵůƟŶŐ�;ϮϲйͿ͕�ŝŶǀĞƐƚŵĞŶƚ�ďĂŶŬŝŶŐ�Žƌ�ĮŶĂŶĐŝĂů�ƐĞƌǀŝĐĞƐ�;ϮϬйͿ͕�ĂŶĚ�ůŝŶĞ�
Žƌ�ŐĞŶĞƌĂů�ŵĂŶĂŐĞŵĞŶƚ�;ϭϰйͿ͘�tŚŝůĞ�ƉƌŝǀĂƚĞ�ĞƋƵŝƚǇ�ĂŶĚ�ǀĞŶƚƵƌĞ�ĐĂƉŝƚĂů�ƉƌŽĮůĞƐ�ǁĞƌĞ�ůĞƐƐ�ĐŽŵŵŽŶ�
ƚŚĂŶ�ŝŶ�ϮϬϮϬ�ĂŶĚ�ϮϬϮϭ͕�ƚŚĞ�ƐŚĂƌĞ�ŽĨ�ƐĞĂƌĐŚĞƌƐ�ǁŝƚŚ�ƉƌĞǀŝŽƵƐ�ĞŶƚƌĞƉƌĞŶĞƵƌŝĂů�ĞǆƉĞƌŝĞŶĐĞ�ĂƉƉĞĂƌƐ�
ƐƚĞĂĚǇ�Ăƚ�ĂƌŽƵŶĚ�ϰй͘�^ĞĞ��ǆŚŝďŝƚ�Ϯ�ĨŽƌ�ĂĚĚŝƟŽŶĂů�ƌĞƉŽƌƟŶŐ�ŽŶ�ƉƌŝŶĐŝƉĂůƐ͛�ƉƌŽĨĞƐƐŝŽŶĂů�ďĂĐŬŐƌŽƵŶĚƐ͘

ϽറtĞ�ĐŽŶƐŝĚĞƌĞĚ�Ăůů�ϰϰϳ�^ĞĂƌĐŚ�&ƵŶĚ�WƌŝŶĐŝƉĂůƐ͕�ŝ͘Ğ͕͘�ďŽƚŚ�ƐĞĂƌĐŚĞƌƐ�ŝŶ�ƚŚĞ�ĐĂƐĞ�ŽĨ�ƉĂƌƚŶĞƌƐŚŝƉƐ͕�ŝŶ�ŽƵƌ�ĂŶĂůǇƐŝƐ͘
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Fundraising and search
&ƵŶĚƌĂŝƐŝŶŐ�ŵĞƚƌŝĐƐ�ǀĂƌŝĞĚ�ǁŝĚĞůǇ�ĂŵŽŶŐ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ͕�ƌĞŇĞĐƟŶŐ�ďŽƚŚ�ƌĞŐŝŽŶĂů�ĂŶĚ�
ŝŶĚŝǀŝĚƵĂů�ĚŝīĞƌĞŶĐĞƐ͘�/Ŷ�ƚŚĞ�ůĂƐƚ�ƚǁŽ�ǇĞĂƌƐ͕�ƚŚĞ�ŵĞĚŝĂŶ�ĂŵŽƵŶƚ�ƌĂŝƐĞĚ�ƉĞƌ�ĨƵŶĚ�ǁĂƐ�Ψϰϱϲ͕ϬϬϬ�ǁŝƚŚ�Ă�
ŵŝŶŝŵƵŵ�ŽĨ�ΨϭϱϬ͕ϬϬϬ�ĂŶĚ�Ă�ŵĂǆŝŵƵŵ�ŽĨ�ΨϴϯϬ͕ϬϬϬ͘Ͼ�EĂƚƵƌĂůůǇ͕ �ƚŚĞ�ƐĞĂƌĐŚ�ĐĂƉŝƚĂů�ĚŝīĞƌĞĚ�ŵĂƌŬĞĚůǇ�
ĨŽƌ�ƐŽůŽ�;ŵĞĚŝĂŶ�ŽĨ�ΨϰϮϬ͕ϬϬϬͿ�ĂŶĚ�ƉĂƌƚŶĞƌĞĚ�ƐĞĂƌĐŚĞƐ�;ŵĞĚŝĂŶ�ŽĨ�ΨϲϯϮ͕ϬϬϬͿ͘�^ĂůĂƌŝĞƐ�ĂƌĞ�Ă�ŵĂũŽƌ�ĐŽƐƚ�
ƉŽŝŶƚ�ĂŶĚ͕�ŚĞŶĐĞ͕�ĐŽŶƐƟƚƵƚĞ�Ă�ůĂƌŐĞ�ƐŚĂƌĞ�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚ�ĐĂƉŝƚĂů͘�tŚŝůĞ�ƚŚĞ�ƌĞƉŽƌƚĞĚ�ĐŽŵƉĞŶƐĂƟŽŶ�ĨŽƌ�
Ă�ƚǁŽͲǇĞĂƌ�ƉĞƌŝŽĚ�ĂĐĐŽƵŶƚƐ�ĨŽƌ�ĂďŽƵƚ�ϰϰй�ŽĨ�ƚŚĞ�ƚŽƚĂů�ƌĂŝƐĞĚ�ĐĂƉŝƚĂů�ďǇ�ƐŝŶŐůĞ�ƐĞĂƌĐŚĞƌƐ͕�ƚŚŝƐ�ƐŚĂƌĞ�
ůŝĞƐ�Ăƚ�ϲϬй�ŝŶ�ƉĂƌƚŶĞƌƐŚŝƉƐ͘�KǀĞƌĂůů͕�ĂŶŶƵĂů�ƐĞĂƌĐŚĞƌ�ƐĂůĂƌŝĞƐ�ŝŶ�>ĂƟŶ��ŵĞƌŝĐĂ�ƌĂŶŐĞĚ�ĨƌŽŵ�Ψϰϴ͕ϬϬϬ�ƚŽ�
ΨϮϯϬ͕ϬϬϬ͕�ǁŝƚŚ�Ă�ŵĞĚŝĂŶ�ŽĨ�Ψϵϰ͕ϬϬϬ͘�/Ŷ��ƵƌŽƉĞ͕�ƚŚĞ�ƌĂŶŐĞ�ŽĨ�ƐĞĂƌĐŚĞƌ�ƐĂůĂƌŝĞƐ�ǁĂƐ�ďĞƚǁĞĞŶ�Ψϯϱ͕ϬϬϬ�
ĂŶĚ�ΨϭϮϳ͕ϬϬϬ͕�ǁŝƚŚ�Ă�ŵĞĚŝĂŶ�ƐĂůĂƌǇ�ŽĨ�ΨϵϬ͕ϬϬϬ͘�&Žƌ�ƚŚĞ�h^�ĂŶĚ��ĂŶĂĚŝĂŶ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ƉƌŽĮůĞĚ�ŝŶ�
^ƚĂŶĨŽƌĚ�'^� Ɛ͛�ϮϬϮϰ�^ĞĂƌĐŚ�&ƵŶĚ�^ƚƵĚǇ͕ �ƐĞĂƌĐŚĞƌ�ƐĂůĂƌŝĞƐ�ƌĂŶŐĞĚ�ĨƌŽŵ�ΨϲϬ͕ϬϬϬ�ƚŽ�ΨϮϱϬ͕ϬϬϬ͘Ͽ�tŚŝůĞ�ƚŚĞ�
ĂŶĂůǇƐŝƐ�ŝƐ�ƌĞƉƌĞƐĞŶƚĂƟǀĞ�ŽĨ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ŐůŽďĂůůǇ͕ �ŝƚ�ŝƐ�ĐŚĂůůĞŶŐŝŶŐ�ƚŽ�ĚĞƌŝǀĞ�ƌĂƟŽŶĂůĞƐ�ƚŚĂƚ�ĨƵůůǇ�ĞǆƉůĂŝŶ�
ĚŝƐĐƌĞƉĂŶĐŝĞƐ�ďĞƚǁĞĞŶ�ƌĞŐŝŽŶƐ�Žƌ�ŽǀĞƌ�ƟŵĞ͘

WĂƌƚŶĞƌƐŚŝƉƐ�ĐŽŶƟŶƵĞĚ�ƚŽ�ďĞ�ƐŝŐŶŝĮĐĂŶƚůǇ�ŵŽƌĞ�ĐŽŵŵŽŶ�ŝŶƚĞƌŶĂƟŽŶĂůůǇ�ƚŚĂŶ�ŝŶ�ƚŚĞ�h^�ĂŶĚ��ĂŶĂĚĂ�
;ƌĞĐĞŶƚůǇ�Ăƚ�ϭϵйͿ͕�ƚŽƚĂůŝŶŐ�ϰϬй�ŽĨ�Ăůů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ŝŶ�ƚŚĞ�ƐƚƵĚǇ�ĂŶĚ�ϯϱй�ŝŶ�ϮϬϮϮ�ĂŶĚ�ϮϬϮϯ͘�dŚĞ�ŵĞĚŝĂŶ�
ŶƵŵďĞƌ�ŽĨ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŝŶǀĞƐƚŽƌƐ�ƉĞƌ�ĨƵŶĚ�ǁĂƐ�ϭϲ͘�dŚĞ�ŵĞĚŝĂŶ�ƟŵĞ�ƌĞƋƵŝƌĞĚ�ƚŽ�ƌĂŝƐĞ�Ă�ƐĞĂƌĐŚ�ĨƵŶĚ�
ƌĞŵĂŝŶĞĚ�Ăƚ�ĮǀĞ�ŵŽŶƚŚƐ͘�^ĞĞ��ǆŚŝďŝƚ�ϯ�ĨŽƌ�ĂŶ�ĂĚĚŝƟŽŶĂů�ĐŽŵƉĂƌŝƐŽŶ�ŽĨ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵĞƚƌŝĐƐ͘

KŶĐĞ�ĨƵŶĚƐ�ĂƌĞ�ĐŽůůĞĐƚĞĚ�ĂŶĚ�ƚŚĞ�ƐŚĂƌĞŚŽůĚĞƌ�ĂŐƌĞĞŵĞŶƚ�ŝƐ�ƐŝŐŶĞĚ͕�ƚŚĞ�ƐĞĂƌĐŚ�ƉŚĂƐĞ�ƐƚĂƌƚƐ�ŝŶ�ĞĂƌŶĞƐƚ͘�
/ŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚĞƌƐ�ŐĞŶĞƌĂůůǇ�ĚĞƐĐƌŝďĞĚ�ƚŚĞŵƐĞůǀĞƐ�ĂƐ�͞ŽƉƉŽƌƚƵŶŝƐƟĐ͟�ŝŶ�ƚŚĞŝƌ�ƐĞĂƌĐŚ�ƉƌŽĐĞƐƐ�
;ϱϳйͿ͕�ǁŚŝůĞ�ϭϵй�ŽĨ�ƚŚĞŵ�ƌĞƉŽƌƚĞĚ�ƚŚĂƚ�ƚŚĞǇ�ŵĂŝŶůǇ�ĨŽĐƵƐ�ŽŶ�Ă�ĨĞǁ�ƐƉĞĐŝĮĐ�ŝŶĚƵƐƚƌŝĞƐ͘��Ŷ�ŝŶĐƌĞĂƐŝŶŐ�
ŶƵŵďĞƌ�ŽĨ�ƐĞĂƌĐŚĞƌƐ�ƉƵƌƉŽƐĞĨƵůůǇ�ĐŽŵďŝŶĞƐ�ŝŶĚƵƐƚƌǇ�ĨŽĐƵƐ�ĂŶĚ�ŚŝŐŚͲǀŽůƵŵĞ�ƐĞĂƌĐŚ�ƐƚƌĂƚĞŐŝĞƐ�ŝŶ�Ă�
ďĂůĂŶĐĞĚ�ĂƉƉƌŽĂĐŚ�;ϮϰйͿ͘�tŝƚŚ�ϴϬй�ŽĨ�Ăůů�ĐƵƌƌĞŶƚ�ƐĞĂƌĐŚĞƌƐ�ŝŶĚŝĐĂƟŶŐ�ĂŶ�ŝŶƚĞƌĞƐƚ�ŝŶ�ƚĞĐŚŶŽůŽŐǇ� 
ĐŽŵƉĂŶŝĞƐ͕�ƚŚŝƐ�ĐĂƚĞŐŽƌǇ�ǁĂƐ�ĂŐĂŝŶ�ƚŚĞ�ĨƌŽŶƚƌƵŶŶĞƌ͘ ��ŌĞƌ�ƚĞĐŚŶŽůŽŐǇ͕ �ƚŚĞ�ŵŽƐƚ�ƚĂƌŐĞƚĞĚ�ŝŶĚƵƐƚƌŝĞƐ�
ĐŽŶƟŶƵĞĚ�ƚŽ�ďĞ�ŵĂŶƵĨĂĐƚƵƌŝŶŐ�;ϲϴйͿ͕�ŚĞĂůƚŚĐĂƌĞ�;ϲϱйͿ͕�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƟŽŶ�ĂŶĚ�ůŽŐŝƐƟĐƐ�;ϰϴйͿ͘�
^ŝŐŶŝĮĐĂŶƚůǇ�ŵŽƌĞ�ƐĞĂƌĐŚĞƌƐ�ƚŚĂŶ�ŝŶ�ƚŚĞ�ůĂƐƚ�ƐƚƵĚǇ�;ϯϳйͿ�ĨƵƌƚŚĞƌ�ŵĞŶƟŽŶĞĚ�ŽƚŚĞƌ�ƐĞƌǀŝĐĞƐͶŝŶĐůƵĚŝŶŐ�
ƌĞƚĂŝů�ĂŶĚ��Ϯ�͘�'ŝǀĞŶ�ƚŚĞ�ĐĞŶƚƌĂů�ƌŽůĞ�ŽĨ�ƚŚĞ�ƚĞĐŚŶŽůŽŐǇ�ĂŶĚ�ŚĞĂůƚŚĐĂƌĞ�ƐĞĐƚŽƌƐ͕�ƚŚĞ�ĨŽƵƌ�ŵŽƐƚ�ƌĞĐĞŶƚ�
ƐƚƵĚŝĞƐ�ďƌĞĂŬ�ĚŽǁŶ�ƚŚĞ�ƚĞĐŚŶŽůŽŐǇ�ĐĂƚĞŐŽƌǇ�ĨƵƌƚŚĞƌ�ƚŽ�ƉƌŽǀŝĚĞ�Ă�ĚĞƚĂŝůĞĚ�ǀŝĞǁ�ŽĨ�ŚŽǁ�ƐĞĂƌĐŚĞƌƐ�
ĞǀĂůƵĂƚĞ�ƚŚŝƐ�ƐĞĐƚŽƌ͘ �^ĞĞ��ǆŚŝďŝƚƐ�ϰͲϲ�ĨŽƌ�ƚŚĞ�ƌĞůĂƟǀĞ�ƉƌŽŵŝŶĞŶĐĞ�ŽĨ�ŝŶĚƵƐƚƌŝĞƐ�ĂŶĚ�ĚĞƚĂŝůƐ�ŽŶ�ƚŚĞ�
ƐƵďĐĂƚĞŐŽƌŝĞƐ�ŝŶ�ƚĞĐŚŶŽůŽŐǇ�ĂŶĚ�ŚĞĂůƚŚĐĂƌĞ͘

/Ĩ�ƚŚĞ�Ăŝŵ�ŝƐ�ƚŽ�ĂĐƋƵŝƌĞ�Ă�ŐŽŽĚ�ďƵƐŝŶĞƐƐ�ŝŶ�Ă�ŐƌĞĂƚ�ŝŶĚƵƐƚƌǇ�Ăƚ�Ă�ƌĞĂƐŽŶĂďůĞ�ƉƌŝĐĞ͕�ƚŚĞŶ�ĂĐƋƵŝƌŝŶŐ�Ă�ƐŵĂůů�
Žƌ�ŵĞĚŝƵŵͲƐŝǌĞĚ�ďƵƐŝŶĞƐƐ�ƚŚƌŽƵŐŚ�Ă�ĐŽŵƉĞƟƟǀĞ�ƉƌŽĐĞƐƐ�ŵŝŐŚƚ͕�ŝŶ�ŵĂŶǇ�ĐĂƐĞƐ͕�ŶŽƚ�ĂĐŚŝĞǀĞ�ƚŚĞ�ƐƚĂƚĞĚ�
ƉƵƌƉŽƐĞ͘���ƉƌŽƉƌŝĞƚĂƌǇͲůĞĚ�ƐĞĂƌĐŚ�ƉƌŽĐĞƐƐ�ŵŝŐŚƚ�ƚŚƵƐ�ƌĞƐƵůƚ�ŝŶ�Ă�ďĞƩĞƌ�ŽƵƚĐŽŵĞ͘�/ŶĚĞĞĚ͕�ƚŚĞ�ƐƵƌǀĞǇĞĚ�
ŝŶƚĞƌŶĂƟŽŶĂů�ƉƌŝŶĐŝƉĂůƐ�ŽŶĐĞ�ĂŐĂŝŶ�ƌĂŶŬĞĚ�ƉƌŽƉƌŝĞƚĂƌǇ�ƐĞĂƌĐŚͶƚǇƉŝĐĂůůǇ�ŝŶǀŽůǀŝŶŐ�ĚŝƌĞĐƚ�ĐŽŶƚĂĐƚ�ǁŝƚŚ�
ďƵƐŝŶĞƐƐ�ŽǁŶĞƌƐ�ƚŽ�ůĞĂƌŶ�ǁŚĞƚŚĞƌ�ƚŚĞǇ�ŵĂǇ�ďĞ�ĂĐƋƵŝƐŝƟŽŶ�ĐĂŶĚŝĚĂƚĞƐͶĂƐ�ƚŚĞ�ƉƌĞĚŽŵŝŶĂŶƚ�ƐŽƵƌĐĞ�
ŽĨ�ĚĞĂů�ŇŽǁ�ŝŶ�ƚŚĞ�ƐƵƌǀĞǇ͘ �&ŝŐƵƌĞ�ϰ�ĚĞƚĂŝůƐ�ďŽƚŚ�ƉƌŽƉƌŝĞƚĂƌǇ�ĂŶĚ�ƚŚŝƌĚͲƉĂƌƚǇ�ƐŽƵƌĐĞƐ͘�:ŽŝŶƚůǇ͕ �ƚŚĞƐĞ�
ĐŚĂŶŶĞůƐ�ďƌŝŶŐ�ĂďŽƵƚ�Ă�ĚĞĂů�ŇŽǁ�ĨƵŶŶĞů�ǁŚĞƌĞ�ƉŽƚĞŶƟĂů�ƚĂƌŐĞƚƐ�ƵŶĚĞƌŐŽ�ƌŝŐŽƌŽƵƐ�ƐĐƌĞĞŶŝŶŐ�ŝŶ�ĨŽƵƌ�
ƐƚĂŐĞƐ͗�ĞǆƉůŽƌĂƟŽŶ͕�ƉĞƌƐŽŶĂů�ĐŽŶǀĞƌƐĂƟŽŶƐ͕�ůĞƩĞƌƐ�ŽĨ�ŝŶƚĞŶƚ�;>K/ƐͿ͕�ĂŶĚ�ĚƵĞ�ĚŝůŝŐĞŶĐĞ͘�WƌĞͲĂĐƋƵŝƐŝƟŽŶ͕�
ƚŚĞ�ĂǀĞƌĂŐĞ�ƐĞĂƌĐŚĞƌ�ĞǆƉůŽƌĞĚ�ŽǀĞƌ�ƚŚƌĞĞ�ƚŚŽƵƐĂŶĚ�ďƵƐŝŶĞƐƐĞƐ�ĚƵƌŝŶŐ�ƚŚĞ�ĞǆƉůŽƌĂƟŽŶ�ƉŚĂƐĞ͕�ĞŶŐĂŐĞĚ�
ŝŶ�ƉĞƌƐŽŶĂů�ĐŽŶǀĞƌƐĂƟŽŶƐ�ǁŝƚŚ�ϭϱϵ�ŽǁŶĞƌƐ͕�ĂŶĚ�ƐŝŐŶĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ĨŽƵƌ�>K/Ɛ͘

Ͼറ�ůů�ĮŶĂŶĐŝĂů�ŝŶĨŽƌŵĂƟŽŶ�ƉƌĞƐĞŶƚĞĚ�ŝŶ�ƚŚŝƐ�ƐƚƵĚǇ�ŚĂƐ�ďĞĞŶ�ĐŽŶǀĞƌƚĞĚ�ƚŽ�h^�ĚŽůůĂƌƐ�ƵƐŝŶŐ�ƚŚĞ�ŚŝƐƚŽƌŝĐ�ĐŽŶǀĞƌƐŝŽŶ�ƌĂƚĞ�ĂƐ�ƋƵŽƚĞĚ�ďǇ�ƚŚĞ��W/�
ƐŽůƵƟŽŶ�ŽĨ�exchangerate.host͘�h^��ǁĂƐ�ĐŚŽƐĞŶ�ĨŽƌ�ƚǁŽ�ƌĞĂƐŽŶƐ͗�;ϭͿ�ƚŚĞ�ĞƵƌŽ�ǁĂƐ�ŶŽƚ�ŝŶ�ĐŝƌĐƵůĂƟŽŶ�ĨŽƌ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ƌĂŝƐĞĚ�ƉƌŝŽƌ�ƚŽ�ϮϬϬϮ͕�
ĂŶĚ�;ϮͿ�ŵĂŶǇ�ƐĞĂƌĐŚ�ĨƵŶĚƐ͕�ĂůƚŚŽƵŐŚ�ůŽĐĂƚĞĚ�ŽƵƚƐŝĚĞ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ͕�ĂƌĞ�ĂůƐŽ�ƌĞƉŽƌƚĞĚ�ŝŶ�h^��ƐŝŶĐĞ�ŵĂŶǇ�ŽĨ�ƚŚĞŝƌ�ŝŶǀĞƐƚŽƌƐ�ĂƌĞ�ŝŶ�ƚŚĞ�
hŶŝƚĞĚ�^ƚĂƚĞƐ͘

ϿറdŚĞ�ĂƵƚŚŽƌƐ�ƉŽŝŶƚ�ŽƵƚ�ƚŚĂƚ�ĐŽŵƉĞŶƐĂƟŽŶ�ĚĂƚĂ�ĂƌĞ�ƉĂƌƟĐƵůĂƌůǇ�ƐĞŶƐŝƟǀĞ͕�ǁŚŝĐŚ�ĐĂƵƐĞƐ�Ă�ƌĞůĂƟǀĞůǇ�ůŽǁ�ƌĞƐƉŽŶƐĞ�ƌĂƚĞ�ƚŽ�ƚŚĞ�ƌĞƐƉĞĐƟǀĞ�ƐƵƌͲ
ǀĞǇ�ƋƵĞƐƟŽŶƐ�;х�ϳϱйͿ͘
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Figure 4. Primary deal sourcing approaches by searchers, 2022-2023
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&ƌŽŵ�ƚŚĞ�ϯϮϬ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ŽƵƚƐŝĚĞ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ�ƚŚĂƚ�ǁĞƌĞ�ƚƌĂĐŬĞĚ�ďǇ�/�^�͕�ϭϰϲ�
ĂĐƋƵŝƐŝƟŽŶƐ�ǁĞƌĞ�ŵĂĚĞ�ĂƐ�ŽĨ�ǇĞĂƌͲĞŶĚ�ϮϬϮϯ�;ĐŽŵƉĂƌĞĚ�ǁŝƚŚ�ϲϴϭ�ŬŶŽǁŶ�h^�ĂŶĚ��ĂŶĂĚŝĂŶ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�
ƚƌĂĐŬĞĚ�ďǇ�^ƚĂŶĨŽƌĚ�'^��ǁŝƚŚ�ϯϮϴ�ĂĐƋƵŝƐŝƟŽŶƐͿ͘�KĨ�ƚŚĞƐĞ�ĂĐƋƵŝƐŝƟŽŶƐ͕�ϴϲ�ǁĞƌĞ�ŵĂĚĞ�ŝŶ��ƵƌŽƉĞ͕�ϱϰ�
ŝŶ�>ĂƟŶ��ŵĞƌŝĐĂ͕�ĨŽƵƌ�ŝŶ�ƚŚĞ��ƐŝĂͲWĂĐŝĮĐ͕�ŽŶĞ�ŝŶ�ƚŚĞ�DŝĚĚůĞ��ĂƐƚ͕�ĂŶĚ�ŽŶĞ�ŝŶ��ĨƌŝĐĂ͘�dŚĞ�ŵŽƐƚ�ƌĞĐĞŶƚ�
ƚƌĂŶƐĂĐƟŽŶƐ�ŝŶ�ϮϬϮϮ�ĂŶĚ�ϮϬϮϯ�ĂůƐŽ�ŝŶĐůƵĚĞ�ƉŝŽŶĞĞƌ�ĂĐƋƵŝƐŝƟŽŶƐ�ŝŶ�EĞǁ��ĞĂůĂŶĚ͕�ZƵƐƐŝĂ͕�ĂŶĚ�WĂƌĂŐƵĂǇ͘

&ŝŐƵƌĞ�ϱ�ǀŝƐƵĂůŝǌĞƐ�Ă�ĚĞƚĂŝůĞĚ�ŐĞŽŐƌĂƉŚǇ�ŽĨ�Ăůů�ŬŶŽǁŶ�ĂĐƋƵŝƐŝƟŽŶƐ͘
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/�^���ƵƐŝŶĞƐƐ�^ĐŚŽŽů -�/ŶƚĞƌŶĂƚŝŽŶĂů�^ĞĂƌĐŚ�&ƵŶĚƐ�ʹ�ϮϬϮϰ�ͬ�^dͲϲϱϴͲ�14

/Ŷ�ůŝŶĞ�ǁŝƚŚ�ƚŚĞ�ƉƌŝŶĐŝƉůĞƐ�ŽĨ�ƚŚĞ�ĐŽƌĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů͕�ŝŶǀĞƐƚŵĞŶƚ�ĐƌŝƚĞƌŝĂ�ŽŌĞŶ�ŝŶĐůƵĚĞ�ŚŝŐŚͲƋƵĂůŝƚǇ�
ƌĞǀĞŶƵĞ�;ƐƵĐŚ�ĂƐ�ƌĞĐƵƌƌŝŶŐ�ƌĞǀĞŶƵĞͿ͖�ŚŝŐŚ�ĞĂƌŶŝŶŐƐ�ďĞĨŽƌĞ�ŝŶƚĞƌĞƐƚ͕�ƚĂǆĞƐ͕�ĚĞƉƌĞĐŝĂƟŽŶ͕�ĂŶĚ�ĂŵŽƌƟǌĂƟŽŶ�
;��/d��Ϳ�ŵĂƌŐŝŶƐ͖�ĂŶĚ�ƐŽůŝĚ�ŝŶĚƵƐƚƌǇ�ŐƌŽǁƚŚ͘��ǆŚŝďŝƚ�ϳ�ĚĞƚĂŝůƐ�ĐŽŵƉĂŶǇ�ĐŚĂƌĂĐƚĞƌŝƐƟĐƐ�ĂůŽŶŐ�ǁŝƚŚ�ĚĞĂů�
ƐƉĞĐŝĮĐƐ͘�dŚĞ�ŵĞĚŝĂŶ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂĐƋƵŝƐŝƟŽŶ�ŚĂĚ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ĐŚĂƌĂĐƚĞƌŝƐƟĐƐ�Ăƚ�ƉƵƌĐŚĂƐĞ͗�
ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ŽĨ�Ψϭϭ͘ϳ�ŵŝůůŝŽŶ͕�Ψϳ͘ϴ�ŵŝůůŝŽŶ�ŝŶ�ƌĞǀĞŶƵĞƐ͕���/d���ŵĂƌŐŝŶ�ŽĨ�Ϯϰй͕�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ƚŽ�
��/d���ŵƵůƟƉůĞ�ŽĨ�ϱ͘ϳǆ͕�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ƚŽ�ƐĂůĞƐ�ŵƵůƟƉůĞ�ŽĨ�ϭ͘ϰǆ͕�ƚƌĂŝůŝŶŐ�ĂŶŶƵĂů�ƌĞǀĞŶƵĞ�ŐƌŽǁƚŚ�ƌĂƚĞ�ŽĨ�
ϭϭй͕�ƚƌĂŝůŝŶŐ�ĂŶŶƵĂů���/d���ŐƌŽǁƚŚ�ƌĂƚĞ�ŽĨ�ϭϯй͕�ĂŶĚ�ϱϬ�ĞŵƉůŽǇĞĞƐ͘�/Ŷ�ĐŽŵƉĂƌŝƐŽŶ͕�ƚŚĞ�ŵĞĚŝĂŶ�h^�ĂŶĚ�
�ĂŶĂĚŝĂŶ�ĂĐƋƵŝƐŝƟŽŶ�ƉƌŽĮůĞĚ�ŝŶ�^ƚĂŶĨŽƌĚ�'^� Ɛ͛�ϮϬϮϰ�^ĞĂƌĐŚ�&ƵŶĚ�^ƚƵĚǇ�ŚĂĚ�Ă�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ŽĨ�ΨϭϮ͘ϴ�
ŵŝůůŝŽŶ͕�ƌĞǀĞŶƵĞƐ�Ăƚ�ƉƵƌĐŚĂƐĞ�ŽĨ�Ψϳ͘ϯ�ŵŝůůŝŽŶ͕���/d���ŵĂƌŐŝŶ�ŽĨ�ϮϮ͘ϱй͕�Ă�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ŵƵůƟƉůĞ�ŽĨ�ϲ͘ϯǆ�
��/d��͕�ƚƌĂŝůŝŶŐ�ĂŶŶƵĂů���/d���ŐƌŽǁƚŚ�ƌĂƚĞ�ŽĨ�ϭϭ͘ϰй͕�ĂŶĚ�ϰϬ�ĞŵƉůŽǇĞĞƐ͘�

/Ŷ�ůŝŶĞ�ǁŝƚŚ�ƐĞĂƌĐŚĞƌƐ͛�ƌĞƉŽƌƚĞĚ�ŝŶĚƵƐƚƌǇ�ĨŽĐƵƐ͕�ŵŽƐƚ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂĐƋƵŝƐŝƟŽŶƐ�ǁĞƌĞ�ŵĂĚĞ�
ŝŶ�ƚŚĞ�ƚĞĐŚŶŽůŽŐǇ�ƐĞĐƚŽƌ͕ �ĨŽůůŽǁĞĚ�ďǇ�ƐĞƌǀŝĐĞƐ͕�ŵĂŶƵĨĂĐƚƵƌŝŶŐ͕�ĂŶĚ�ŚĞĂůƚŚĐĂƌĞ͘�^ĞĞ�&ŝŐƵƌĞ�ϲ for the 
ĚŝƐƚƌŝďƵƟŽŶ�ŽĨ�ŝŶĚƵƐƚƌŝĞƐ�ĂĐƌŽƐƐ�Ăůů�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂĐƋƵŝƐŝƟŽŶƐ͘�tŝƚŚŝŶ�ƚŚĞ�ƚĞĐŚŶŽůŽŐǇ�ĐůĂƐƐ͕�
ƐŽŌǁĂƌĞ�ĚĞǀĞůŽƉŵĞŶƚ�ǁĂƐ�ƚŚĞ�ŵŽƐƚ�ĚŽŵŝŶĂŶƚ�ƚĞĐŚŶŽůŽŐǇ�ƐƵďƐĞĐƚŽƌ�;ϵ�ĂĐƋƵŝƐŝƟŽŶƐͿ͕�ĨŽůůŽǁĞĚ�ďǇ�
ĐŽŶƐƵŵĞƌ�ĞůĞĐƚƌŽŶŝĐƐ�ĂŶĚ�ŚĂƌĚǁĂƌĞ�;Ϯ�ĂĐƋƵŝƐŝƟŽŶƐͿ�ĂŶĚ�ŵĂƌŬĞƟŶŐ�ƚĞĐŚŶŽůŽŐǇ�;Ϯ�ĂĐƋƵŝƐŝƟŽŶƐͿ͘

Figure 6. Industries of acquired companies over time
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EĂǀŝŐĂƟŶŐ�ƚŚĞ�ƉĂƚŚ�ƚŽ�ĂĐƋƵŝƐŝƟŽŶ�ŝƐ�ĐŽŵƉůĞǆ͕�ĂŶĚ�ŶŽƚ�Ăůů�ƉŽƚĞŶƟĂů�ƚĂƌŐĞƚƐ�ƵůƟŵĂƚĞůǇ�ĐƵůŵŝŶĂƚĞ�ŝŶ�
ƐƵĐĐĞƐƐĨƵů�ĂĐƋƵŝƐŝƟŽŶƐ͕�ǁĂƌƌĂŶƟŶŐ�ĨƵƌƚŚĞƌ�ĞǆƉůŽƌĂƟŽŶ͘�&ŝŐƵƌĞ�ϳ�ŽīĞƌƐ�ĂŶ�ŽǀĞƌǀŝĞǁ�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚĞƌͲ
ƌĞƉŽƌƚĞĚ�ŬĞǇ�ĨĂĐƚŽƌƐ�ƚŚĂƚ�ŝŶŇƵĞŶĐĞ�ǁŚǇ�ƚĂƌŐĞƚƐ�ƵŶĚĞƌ�>K/�ĚŝĚ�ŶŽƚ�ƌĞƐƵůƚ�ŝŶ�ĂĐƋƵŝƐŝƟŽŶƐ͘�tŚŝůĞ�Ă�ůĂĐŬ�ŽĨ�
ƐƵƉƉŽƌƚ�ďǇ�ŝŶǀĞƐƚŽƌƐ�ǁĂƐ�ƉĞƌĐĞŝǀĞĚ�ĂƐ�Ă�ĐƌŝƟĐĂů�ŽďƐƚĂĐůĞ�ďǇ�ůĞƐƐ�ƚŚĂŶ�ŽŶĞ�ƚŚŝƌĚ�ŽĨ�ƐĞĂƌĐŚĞƌƐ�ƐƵƌǀĞǇĞĚ�
ĨŽƌ�ƚŚŝƐ�ƐƚƵĚǇ͕ �ƉƌŽďůĞŵƐ�ĚŝƐĐŽǀĞƌĞĚ�ĚƵƌŝŶŐ�ĚƵĞ�ĚŝůŝŐĞŶĐĞ�;ϲϯйͿ�ĂŶĚ�ŝƐƐƵĞƐ�ƌĞůĂƚĞĚ�ƚŽ�ǀĂůƵĂƟŽŶƐ�;ϰϴйͿ�
ǁĞƌĞ�ĞƐƉĞĐŝĂůůǇ�ƉƌĞǀĂůĞŶƚ͘��ŶĞĐĚŽƚĂůůǇ͕ �ŝŶǀĞƐƚŽƌƐ�ƐĞĐŽŶĚ�ƚŚĞƐĞ�ĮŶĚŝŶŐƐ�ĂŶĚ�ŚŝŐŚůŝŐŚƚ�ƚŚĞ�ĐŚĂůůĞŶŐĞ�
ŽĨ�ƐƉĞŶĚŝŶŐ�ĞǆĐĞƐƐŝǀĞ�ƟŵĞ�ŽŶ�ďƵƐŝŶĞƐƐĞƐ�ƚŚĂƚ�ǁĞƌĞ�ĂƚǇƉŝĐĂů�ƉƌŽƐƉĞĐƚƐ�;ŝ͘Ğ͕͘�ŶŽƚ�ĂůŝŐŶĞĚ�ǁŝƚŚ�ƐĞĂƌĐŚ�
ĨƵŶĚ�ĐƌŝƚĞƌŝĂͿ͘�/ŶǀĞƐƚŽƌ�ƌĞƉŽƌƚƐ�ƐŝŵŝůĂƌůǇ�ƐƚƌĞƐƐ�ƚŚĞ�ŝŵƉŽƌƚĂŶĐĞ�ŽĨ�ƐƚĂǇŝŶŐ�ĂƩƵŶĞĚ�ƚŽ�ƚŚĞ�ƌŝƐŬ�ŽĨ�ƐĞůůĞƌ�
ƌĞƚƌĂĐƟŽŶ�ĚƵƌŝŶŐ�ĚƵĞ�ĚŝůŝŐĞŶĐĞ͕�ĞƐƉĞĐŝĂůůǇ�ŶĞĂƌŝŶŐ�ƚŚĞ�ĐůŽƐƵƌĞ�ŽĨ�Ă�ĚĞĂů͘�,ĞŶĐĞ͕�ŬĞĞƉŝŶŐ�ŽŶĞ Ɛ͛�ƉŝƉĞůŝŶĞ�
ĂĐƟǀĞ�ŝŶ�ƉĂƌĂůůĞů�ŝƐ�ƉŝǀŽƚĂů͘�

&ƵƌƚŚĞƌŵŽƌĞ͕�ƉĂĐĞ�ŵĂƩĞƌƐ͘�tŚŝůĞ�ƐƚĂƟƐƟĐĂů�ƐŝŐŶŝĮĐĂŶĐĞ�ĐĂŶŶŽƚ�ďĞ�ĞƐƚĂďůŝƐŚĞĚ�ŐŝǀĞŶ�ƚŚĞ�ůŽǁ�ŶƵŵďĞƌ�
ŽĨ�ŽďƐĞƌǀĂƟŽŶƐ͕�ƚŚĞ�ĐƵƌƌĞŶƚ�ƐƚƵĚǇ�ĐŽůůĞĐƚĞĚ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�ƚŚĞ�ƟŵŝŶŐ�ŽĨ�ĮƌƐƚ�>K/Ɛ�ƉĞƌ�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂŶĚ�
ƚŚĞ�ĮŶĚŝŶŐƐ�ƐƵŐŐĞƐƚ�ƚŚĂƚ�ƐĞĂƌĐŚĞƌƐ�ǁŚŽ�ĂƌĞ�ƵůƟŵĂƚĞůǇ�ƐƵĐĐĞƐƐĨƵů�ŝŶ�ĂĐƋƵŝƌŝŶŐ�Ă�ďƵƐŝŶĞƐƐ�ƌĞĂĐŚĞĚ�ƚŚĂƚ�
ŵŝůĞƐƚŽŶĞ�ĞĂƌůŝĞƌ�;ĮƌƐƚ�>K/�ƐŝŐŶĞĚ�ĂƐ�ĞĂƌůǇ�ĂƐ�ŝŶ�ŵŽŶƚŚ�ϭ͕�ĂŶĚ�ŝŶ�ŵŽŶƚŚ�ϳ�ŽŶ�ĂǀĞƌĂŐĞͿ�ƚŚĂŶ�ƚŚŽƐĞ�ǁŚŽ�
ĞŶĚĞĚ�ƵƉ�ƚĞƌŵŝŶĂƟŶŐ�ƚŚĞ�ĨƵŶĚ�ǁŝƚŚŽƵƚ�ĂĐƋƵŝƐŝƟŽŶ�;ĮƌƐƚ�>K/�ƐŝŐŶĞĚ�ŝŶ�ŵŽŶƚŚ�ϵ͕�ŽŶ�ĂǀĞƌĂŐĞ͕�ĂŶĚ�ǁŝƚŚ�
ůĂƌŐĞƌ�ŝŶͲŐƌŽƵƉ�ǀĂƌŝĂŶĐĞͿ͘�dŚĞ�ϮϬϮϮ�ƚŽ�ϮϬϮϯ�ƐƵƌǀĞǇ�ƌĞǀĞĂůƐ�ƚŚĂƚ�ŶĞĂƌůǇ�ϰϬй�ŽĨ�ƚŚŽƐĞ�ǁŚŽ�ŚĂǀĞ�ŶŽƚ�ƐŝŐŶĞĚ�
ĂŶ�>K/�ĚƵƌŝŶŐ�ƚŚĞ�ĮƌƐƚ�ϭϮ�ŵŽŶƚŚƐ�ĚŝĚ�ŶŽƚ�ĂĐƋƵŝƌĞ�Ă�ďƵƐŝŶĞƐƐ͘�

Figure 7. Reported reasons to forego acquisition upon LOI, 2022–2023  
(% of searchers)10 
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^ĞĂƌĐŚĞƌƐ�ǁŚŽ�ĨĂŝů�ƚŽ�ĮŶĚ�ƐƵŝƚĂďůĞ�ĂĐƋƵŝƐŝƟŽŶƐ�ŝŶ�ĞƐƉĞĐŝĂůůǇ�ĂƩƌĂĐƟǀĞ�ƚĂƌŐĞƚĞĚ�ŝŶĚƵƐƚƌŝĞƐ�ŚĂǀĞ�ŽĐĐĂƐŝŽŶĂůůǇ�
pursued a startup in a sector of their original interest with the agreement and support of their search 
ĨƵŶĚ�ŝŶǀĞƐƚŽƌƐ͘�/ŶĚĞĞĚ͕�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚĞƌƐ�ǁŚŽ�ĚĞǀŝĂƚĞĚ�ĨƌŽŵ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů͕�Ɛŝǆ�ĨŽƵŶĚĞĚ�ƐƚĂƌƚƵƉƐ�
ǁŝƚŚ�ƚŚĞ�ďĂĐŬŝŶŐ�ŽĨ�ƚŚĞŝƌ�ƐĞĂƌĐŚ�ŝŶǀĞƐƚŽƌƐ͘�dŚŝƐ�ŝƐ�ŬŶŽǁŶ�ĂƐ�Ă�͞ŐƌĞĞŶĮĞůĚ͟�Žƌ�͞ŐƌĞĞŶĮĞůĚŝŶŐ͘͟

Ϸ϶�WƌŝŶĐŝƉĂůƐ�ǁĞƌĞ�ĂƐŬĞĚ�ƚŽ�ĐŚŽŽƐĞ�Ăůů�ĨĂĐƚŽƌƐ�ƚŚĞǇ�ĐŽŶƐŝĚĞƌĞĚ�ƌĞůĞǀĂŶƚ�ƚŽ�ƚŚĞŝƌ�ĞǆƉĞƌŝĞŶĐĞ�ǁŝƚŚ�ƐĞǀĞƌĂů�>K/Ɛ�ƌĂƚŚĞƌ�ƚŚĂŶ�ĐŚŽŽƐŝŶŐ�ŽŶůǇ�ŽŶĞ͘�
dŚĞ�ĂďŽǀĞ�ĚĂƚĂ�ƌĞƉƌĞƐĞŶƚƐ�ƚŚĞ�ĨƌĞƋƵĞŶĐǇ�ŽĨ�ĞĂĐŚ�ƌĞƐƉŽŶƐĞ�ĂĐƌŽƐƐ�Ăůů�ƐĞĂƌĐŚ�ĨƵŶĚ�ƉƌŝŶĐŝƉĂůƐ�ƚŚĂƚ�ǁĞƌĞ�ƐĞĂƌĐŚŝŶŐ�Ăƚ�ƐŽŵĞ�ƉŽŝŶƚ�ĚƵƌŝŶŐ�ϮϬϮϮ�
ĂŶĚ�ϮϬϮϯ�;ŝ͘Ğ͕͘�ƚŚŝƐ�ŝŶĐůƵĚĞƐ�ƚŚŽƐĞ�ƚŚĂƚ�ĂƌĞ�ƐƟůů�ĂĐƟǀĞůǇ�ƐĞĂƌĐŚŝŶŐ�ĂƐ�ǁĞůů�ĂƐ�ƚŚŽƐĞ�ǁŚŽ�ŚĂǀĞ�ĞŝƚŚĞƌ�ĚĞĐŝĚĞĚ�ƚŽ�ƚĞƌŵŝŶĂƚĞ�ǁŝƚŚŽƵƚ�ĂĐƋƵŝƐŝƟŽŶ�
Žƌ�ƚŚĂƚ�ŚĂǀĞ�ďŽƵŐŚƚ�Ă�ďƵƐŝŶĞƐƐͿ͘
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Financial performance

dŚŝƐ�ƐƚƵĚǇ�ĐĂůĐƵůĂƚĞĚ�ĮŶĂŶĐŝĂů�ƌĞƚƵƌŶƐ�ĨƌŽŵ�ƚŚĞ�ƉĞƌƐƉĞĐƟǀĞ�ŽĨ�ŝŶǀĞƐƚŽƌƐ�ŽĨ�ŝŶŝƟĂů�ƐĞĂƌĐŚ�ĐĂƉŝƚĂů͖�ƚŚĂƚ�
ŝƐ͕�ŝƚ�ŵĞĂƐƵƌĞĚ�ƌĞƚƵƌŶƐ�ďĂƐĞĚ�ŽŶ�ŝŶǀĞƐƚŵĞŶƚƐ�ĨƌŽŵ�ĂŶĚ�ĚŝƐƚƌŝďƵƟŽŶƐ�ƚŽ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŝŶǀĞƐƚŽƌƐ�ǁŚŽ�
ŝŶǀĞƐƚĞĚ�ŝŶ�ƚŚĞ�ƐĞĂƌĐŚ�ĂŶĚ�ĂĐƋƵŝƐŝƟŽŶ�ƉŚĂƐĞƐ�ŽĨ�ƚŚĞ�ĨƵŶĚ͘�KƵƌ�ĂŶĂůǇƐĞƐ�ĞǆĐůƵĚĞĚ�ĨŽůůŽǁͲŽŶ�ĮŶĂŶĐŝŶŐ�
ĞǀĞŶƚƐ͘11�dǁŽ�ŵĞĂƐƵƌĞƐ�ŽĨ�ƌĞƚƵƌŶ�ǁĞƌĞ�ƵƐĞĚ͗�ƌĞƚƵƌŶ�ŽŶ�ŝŶǀĞƐƚŵĞŶƚ�;ZK/Ϳ12 and internal rate of return 
;/ZZͿ͘13��ŽƚŚ�ZK/�ĂŶĚ�/ZZ�ǁĞƌĞ�ĐĂůĐƵůĂƚĞĚ�ŽŶ�Ă�ĐĂƐŚ�ŇŽǁ�ďĂƐŝƐ͕�ŝŶĐůƵĚŝŶŐ�ďŽƚŚ�ĞƋƵŝƚǇ�ĂŶĚ�ŝŶǀĞƐƚŽƌ�ĚĞďƚ�
ƚŚĂƚ�ǁĂƐ�ŝŶǀĞƐƚĞĚ�ĂƐ�ŝŶŝƟĂů�ƐĞĂƌĐŚ�ĐĂƉŝƚĂů�ĂŶĚ�ĂƐ�ĂĐƋƵŝƐŝƟŽŶ�ĐĂƉŝƚĂů͘�^ĞĂƌĐŚĞƐ�ƚŚĂƚ�ĞŶĚĞĚ�ǁŝƚŚŽƵƚ�ĂŶ�
ĂĐƋƵŝƐŝƟŽŶ�ǁĞƌĞ�ŝŶĐůƵĚĞĚ͕�ĂůŽŶŐ�ǁŝƚŚ�ďŽƚŚ�ŽƉĞƌĂƟŶŐ�ĂŶĚ�ĞǆŝƚĞĚ�ĐŽŵƉĂŶŝĞƐ͘��ůů�ƌĞƚƵƌŶƐ�ǁĞƌĞ�ĐĂůĐƵůĂƚĞĚ�
ŽŶ�Ă�ƉƌĞƚĂǆ�ďĂƐŝƐ�ƵƐŝŶŐ�ĚĂƚĂ�ƉƌŽǀŝĚĞĚ�ďǇ�ƚŚĞ�ƉƌŝŶĐŝƉĂůƐ�ŽĨ�ƚŚĞ�ĨƵŶĚƐ�Žƌ�ďǇ�ƚŚĞŝƌ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŝŶǀĞƐƚŽƌƐ͘

KĨ�ƚŚĞ�ϭϴϰ�ĐŽŶĐůƵĚĞĚ�ĨƵŶĚƐ�;ŝ͘Ğ͕͘�ƚŚĂƚ�ŚĂĚ�ƌĂŝƐĞĚ�Ă�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂŶĚ�ĞŝƚŚĞƌ�ĂĐƋƵŝƌĞĚ�Ă�ĐŽŵƉĂŶǇ�Žƌ�
ĞŶĚĞĚ�ǁŝƚŚŽƵƚ�ĂŶ�ĂĐƋƵŝƐŝƟŽŶͿ͕�ϭϯϬ�ǁĞƌĞ�ŝŶĐůƵĚĞĚ�ŝŶ�ƚŚĞ�ĐĂůĐƵůĂƟŽŶƐ�ŽĨ�ƌĞƚƵƌŶƐ͘ϷϺ This number included 
ϯϳ�ƵŶƐƵĐĐĞƐƐĨƵů�ƐĞĂƌĐŚĞƐ�ĂŶĚ�ϵϯ�ĐŽŵƉůĞƚĞĚ�ĂĐƋƵŝƐŝƟŽŶƐ�ǁŝƚŚ�Ă�ŵŝŶŝŵƵŵ�ŽĨ�ŽŶĞ�ǇĞĂƌ�ŽĨ�ŽƉĞƌĂƟŽŶ�
ƉŽƐƚͲĂĐƋƵŝƐŝƟŽŶ͘�dŚĞ�ĐĂůĐƵůĂƟŽŶ�ŽĨ�ĞŶƚĞƌƉƌŝƐĞ�ǀĂůƵĞ�ŝƐ�ƐƚƌĂŝŐŚƞŽƌǁĂƌĚ�ĨŽƌ�ƚĞƌŵŝŶĂů�ĨƵŶĚƐ͕Ϸϻ�ƌĞŇĞĐƟŶŐ�
ƚŚĞ�ǀĂůƵĞ�ĂƐ�ŽĨ�ƚŚĞ�ƚĞƌŵŝŶĂů�ĞǀĞŶƚ�;Ğ͘Ő͕͘�Ğǆŝƚ͕�ƐĂůĞ͕�ƌĞĐĂƉŝƚĂůŝǌĂƟŽŶ͕�ĞƚĐ͘Ϳ͘�&Žƌ�ŽƉĞƌĂƟŶŐ�ĐŽŵƉĂŶŝĞƐ͕�ƚŚĞ�
ĞŶƚĞƌƉƌŝƐĞ�ǀĂůƵĞ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϯ͕�ǁĂƐ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ƉƌŝŶĐŝƉĂůƐ͛�ƌĞƉŽƌƚĞĚ�ŵĂƌŬĞƚ�ǀĂůƵĞ�ĂŶĚ�
ŝŶǀĞƐƚŽƌƐ͛�ĐƵƌƌĞŶƚ�ŽǁŶĞƌƐŚŝƉ͘Ϸϼ

dŽ�ďĞ�ĐŽŶƐĞƌǀĂƟǀĞ�ŝŶ�ŽƵƌ�ĂŶĂůǇƐŝƐ�ŽĨ�ĂĐƋƵŝƌĞĚ�ĐŽŵƉĂŶŝĞƐ�ƐƟůů�ůĞĚ�ďǇ�ƚŚĞ�ƐĞĂƌĐŚĞƌƐ͕�ǁĞ�ĂƐƐƵŵĞĚ�ƚŚĂƚ�
Ăůů�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚĞƌƐ͛�ƐŚĂƌĞƐ�ŽĨ�ĞƋƵŝƚǇ�ŚĂĚ�ĨƵůůǇ�ǀĞƐƚĞĚ͕ϷϽ�Ăůů�ĞǆƚĞƌŶĂů�ĚĞďƚ�ǁĂƐ�ƌĞƉĂŝĚ͕�ĂŶĚ�ĨƵŶĚƐ�ǁĞƌĞ�
ĚŝƐƚƌŝďƵƚĞĚ�ŝŶ�ƉƌŽƉŽƌƟŽŶ�ƚŽ�ƚŚĞ�ŝŶǀĞƐƚŽƌƐ͛�ƐŚĂƌĞƐ�ŽĨ�ĞƋƵŝƚǇ�ĂŶĚ�ƐƵďŽƌĚŝŶĂƚĞĚ�ĚĞďƚ͘

tŚŝůĞ�ǁĞ�ŵĂĚĞ�ĞǀĞƌǇ�ĞīŽƌƚ�ƚŽ�ƉƌŽǀŝĚĞ�ĂĐĐƵƌĂƚĞ�ƌĞƚƵƌŶƐ͕�ŝƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŶŽƚĞ�ƚŚĂƚ�ƚŚĞ�ŝŶĨŽƌŵĂƟŽŶ�
ƌĞĐĞŝǀĞĚ�ĨŽƌ�ĨƵŶĚ�ĐŽŶƚƌŝďƵƟŽŶƐ�ĂŶĚ�ĚŝƐƚƌŝďƵƟŽŶƐ�ŵŝŐŚƚ�ŚĂǀĞ�ďĞĞŶ�ŝŵƉƌĞĐŝƐĞ͕�ĞƐƉĞĐŝĂůůǇ�ĨŽƌ�ĨƵŶĚƐ�ǁŝƚŚ�
ůŽŶŐ�ŽƉĞƌĂƟŶŐ�ŚŝƐƚŽƌŝĞƐ�ĂŶĚ�ĐŽŵƉůĞǆ�ĐĂƉŝƚĂů�ƐƚƌƵĐƚƵƌĞƐ͘�/Ŷ�ĂĚĚŝƟŽŶ͕�ŐŝǀĞŶ�ƚŚĂƚ�ƚŚĞƌĞ�ŚĂǀĞ�ŽŶůǇ�ďĞĞŶ�ϭϱ�
ĞǆŝƚƐ�ǁŝƚŚ�Ă�ƉŽƐŝƟǀĞ�ƌĞƚƵƌŶ�ďǇ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ�ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϯ͕�ĂŶĚ�
Ɛŝǆ�ĐĂƐĞƐ�ŽĨ�ĐŽŵƉĂŶŝĞƐ�ĨĂŝůŝŶŐ͕�ŝƚ�ŝƐ�ƚŽŽ�ĞĂƌůǇ�ƚŽ�ĚƌĂǁ�Įƌŵ�ĐŽŶĐůƵƐŝŽŶƐ�ĂďŽƵƚ�ƚŚĞ�ĮŶĂŶĐŝĂů�ƉĞƌĨŽƌŵĂŶĐĞ�
ŽĨ�ƚŚĞ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂƐƐĞƚ�ĐůĂƐƐ͘�ZĞĂĚĞƌƐ�ƐŚŽƵůĚ�ŬĞĞƉ�ƚŚŝƐ�ŝŶ�ŵŝŶĚ�ǁŚĞŶ�ĐŽŶƐŝĚĞƌŝŶŐ�ƚŚĞ�ZK/�
ĂŶĚ�/ZZ�ĮŐƵƌĞƐ�ƉƌĞƐĞŶƚĞĚ�ŝŶ�ƚŚŝƐ�ƐƚƵĚǇ͘

KǀĞƌĂůů͕�ƚŚĞ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĐŽŶƐŝĚĞƌĞĚ�ŝŶ�ƚŚŝƐ�ƐƚƵĚǇ�ĂĐŚŝĞǀĞĚ�ĂŶ�ŽǀĞƌĂůů�ZK/�ŽĨ�Ϯ͘Ϭǆ�ĂŶĚ�ĂŶ�
/ZZ�ŽĨ�ϭϴ͘ϭй͘�dŚĞ�ŵĞĚŝĂŶ�ƐĞĂƌĐŚ�ĨƵŶĚ�ƌĞƚƵƌŶĞĚ�ϭ͘ϰǆ�ŽĨ�ŝŶǀĞƐƚŽƌƐ͛�ĐĂƉŝƚĂů�ƉŽƐƚͲĂĐƋƵŝƐŝƟŽŶ͕�ǁŚĞƌĞĂƐ�ƚŚĞ�
ƚŽƉͲƉĞƌĨŽƌŵŝŶŐ�ƐĞĂƌĐŚ�ĨƵŶĚ�ƌĞƚƵƌŶĞĚ�ϯϭ͘ϰǆ͘�dŚĞƐĞ�ƌĞƚƵƌŶƐ�ĚŝīĞƌ�ƐůŝŐŚƚůǇ�ĨƌŽŵ�ƚŚĞ�ůĂƐƚ�/�^��ƐƚƵĚǇ͕ �ĂƐ�ZK/�
ƌŽƐĞ�ŵĂƌŐŝŶĂůůǇ�ĨƌŽŵ�ϭ͘ϵǆ�ĂƐ�ŽĨ�ƚŚĞ�ĞŶĚ�ŽĨ�ϮϬϮϭ͕�ǁŚŝůĞ�/ZZ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ϭ͘ϯй�ĨƌŽŵ�ϭϵ͘ϰ�й͘�EŽƚĂďůǇ͕ �

ϷϷറtŚŝůĞ�ĨŽůůŽǁͲŽŶ�ĮŶĂŶĐŝŶŐ�ĐĂŶ�ďĞ�ĂŶ�ŝŵƉŽƌƚĂŶƚ�ƉĂƌƚ�ŽĨ�ƐĞĂƌĐŚ�ĨƵŶĚ�ƌĞƚƵƌŶƐ͕�ĞǆĐůƵĚŝŶŐ�ŝƚ�ŝŶ�ƚŚĞƐĞ�ĐĂůĐƵůĂƟŽŶƐ�ƐŝŵƉůŝĮĞƐ�ĚĂƚĂ�ƌĞƉŽƌƟŶŐ�ĨŽƌ�
ƐĞĂƌĐŚĞƌƐ�ǁŚŽ�ĂƌĞ�ƐƟůů�ŽƉĞƌĂƟŶŐ�Ă�ĐŽŵƉĂŶǇ͕ �ƚŚĞƌĞďǇ�ŝŶĐƌĞĂƐŝŶŐ�ĚĂƚĂ�ŝŶƚĞŐƌŝƚǇ�ĂŶĚ�ĂĐĐƵƌĂĐǇ�ǁŚŝůĞ�ƐƚĂǇŝŶŐ�ƚƌƵĞ�ƚŽ�ƚŚĞ�ĨŽĐƵƐ�ŽŶ�ƌĞƚƵƌŶƐ�ĨŽƌ�
ŽƌŝŐŝŶĂů�ƐĞĂƌĐŚ�ĂŶĚ�ĂĐƋƵŝƐŝƟŽŶ�ŝŶǀĞƐƚŽƌƐ͘�&ŽůůŽǁͲŽŶ�ĮŶĂŶĐŝŶŐ�ǁĂƐ�ŝŶĐůƵĚĞĚ�ĨŽƌ�ĞǆŝƚƐ�ĂƐ�ƐĞĂƌĐŚĞƌƐ�ƌĞƉŽƌƚĞĚ�ƌĞƐƵůƚƐ�ŽĨ�ƚĞƌŵŝŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�
ŝŶ�ĚĞƚĂŝů͘

ϷϸറZĞƚƵƌŶ�ŽŶ�ŝŶǀĞƐƚŵĞŶƚ�;ZK/Ϳ�ƌĞƉƌĞƐĞŶƚƐ�ƚŚĞ�ŵƵůƟƉůĞ�ŽĨ�ŝŶŝƟĂů�ĐĂƐŚ�;DK/�Ϳ�ŝŶǀĞƐƚĞĚ�ƚŚĂƚ�ŝƐ�ƌĞƚƵƌŶĞĚ�ƚŽ�ŝŶǀĞƐƚŽƌƐ͕�ƚŚĂƚ�ŝƐ͕�ŝĨ�ƚŚĞ�ŐƌŽƵƉ�ŽĨ�ŝŶŝͲ�
ƟĂů�ŝŶǀĞƐƚŽƌƐ�ŝŶǀĞƐƚĞĚ�Ψϱ�ŵŝůůŝŽŶ�ĂŶĚ�ůĂƚĞƌ�ƌĞĐĞŝǀĞĚ�ΨϭϬ�ŵŝůůŝŽŶ�ďĂĐŬ͕�ƚŚŝƐ�ǁŽƵůĚ�ďĞ�ĚĞƐĐƌŝďĞĚ�ĂƐ�Ă�Ϯ͘Ϭǆ�ZK/͘���ƌĞƚƵƌŶ�ŽĨ�Ψϭ�ŵŝůůŝŽŶ�ǁŽƵůĚ�ďĞ�
Ă�Ϭ͘Ϯǆ�ZK/͕�ĂŶĚ�ƐŽ�ĨŽƌƚŚ͘���ĐŽŵƉůĞƚĞ�ůŽƐƐ�ŽĨ�ĐĂƉŝƚĂů�ŝƐ�ĂŶ�ZK/�ŽĨ�Ϭ͘Ϭǆ͘

13റ/ŶƚĞƌŶĂů�ƌĂƚĞ�ŽĨ�ƌĞƚƵƌŶ�;/ZZͿ�ƌĞƉƌĞƐĞŶƚƐ�ƚŚĞ�ĂŶŶƵĂů�ĐŽŵƉŽƵŶĚŝŶŐ�ƌĂƚĞ�ĚĞƌŝǀĞĚ�ĨƌŽŵ�ƚŚĞ�ĂĚũƵƐƚĞĚ�ĚĂƚĞƐ�ĂŶĚ�ĂĐƚƵĂů�ĂŵŽƵŶƚƐ�ŽĨ�ƐĞĂƌĐŚ�ĂŶĚ�
ĂĐƋƵŝƐŝƟŽŶ�ĐĂƉŝƚĂů�ŝŶǀĞƐƚĞĚ�ĂŶĚ�ƌĞƚƵƌŶĞĚ�ďǇ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ͘�&Žƌ�ŝŶǀĞƐƚŵĞŶƚƐ�ƌĞƚƵƌŶŝŶŐ�ŶŽƚŚŝŶŐ�Žƌ�ŽŶůǇ�Ă�ĨƌĂĐƟŽŶ�ŽĨ�ƚŚĞ�ŝŶǀĞƐƚŽƌƐ͛�ŽƌŝŐŝŶĂů�
ŝŶǀĞƐƚŵĞŶƚ͕�/ZZ�ŝƐ�ŶŽƚ�Ă�ŵĞĂŶŝŶŐĨƵů�ŵĞƚƌŝĐ͘

ϷϺറ��ƚŽƚĂů�ŽĨ�ϯϭ�ĨƵŶĚƐ�ǁĞƌĞ�ƌĞŵŽǀĞĚ�ĨƌŽŵ�ƚŚĞ�ƐĂŵƉůĞ�ďĞĐĂƵƐĞ�ƚŚĞ�ƉƌŝŶĐŝƉĂůƐ�ŚĂĚ�ĂĐƋƵŝƌĞĚ�ƚŚĞ�ĐŽŵƉĂŶǇ�ůĞƐƐ�ƚŚĂŶ�ŽŶĞ�ǇĞĂƌ�ƉƌŝŽƌ͘ �KŶĞ�ƚĞƌͲ
ŵŝŶĂů�ĨƵŶĚ�ƌĞƐƵůƟŶŐ�ŝŶ�Ă�ƚŽƚĂů�ůŽƐƐ�ŽĨ�ĞƋƵŝƚǇ�ǁĂƐ�ƌĞŵŽǀĞĚ�ĚƵĞ�ƚŽ�ŝŶƐƵĸĐŝĞŶƚ�ĚĂƚĂ͕�ĂŶĚ�ŽŶĞ�ƚĞƌŵŝŶĂů�ĨƵŶĚ�ƌĞƐƵůƟŶŐ�ŝŶ�Ă�ƉŽƐŝƟǀĞ�ƌĞƚƵƌŶ�ǁĂƐ�
ƌĞŵŽǀĞĚ�ĚƵĞ�ƚŽ�ŝŶƐƵĸĐŝĞŶƚ�ĚĂƚĂ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŶĐŝƉĂů͕�ŽƚŚĞƌ�ŽƉĞƌĂƟŶŐ�ďƵƐŝŶĞƐƐĞƐ�ĐŽƵůĚ�ŶŽƚ�ďĞ�ĂƐƐĞƐƐĞĚ�ĚƵĞ�ƚŽ�ŝŶĐŽŵƉůĞƚĞ�ƐƵƌǀĞǇ�ƌĞƐƉŽŶƐĞƐ͘

Ϸϻറ͞dĞƌŵŝŶĂů͟�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĂƌĞ�ƚŚŽƐĞ�ƚŚĂƚ�;ŝͿ�ĞŶĚĞĚ�ƚŚĞ�ƐĞĂƌĐŚ�ǁŝƚŚŽƵƚ�ĂĐƋƵŝƌŝŶŐ�Ă�ĐŽŵƉĂŶǇ�Žƌ�;ŝŝͿ�ĂĐƋƵŝƌĞĚ�ĂŶĚ�ĞǆŝƚĞĚ�Ă�ďƵƐŝŶĞƐƐ�ǁŝƚŚ�Ă�ƉŽƐͲ
ŝƟǀĞ�Žƌ�ŶĞŐĂƟǀĞ�ƌĞƚƵƌŶ�ƚŽ�ŝŶǀĞƐƚŽƌƐ͘

ϷϼറdŚĞ�ĞƐƟŵĂƟŽŶ�ŽĨ�ĞŶƚĞƌƉƌŝƐĞ�ǀĂůƵĞ�ŝƐ�ĂŶ�ŝŶĚĞƉĞŶĚĞŶƚ�ĞƐƟŵĂƚĞ�ŽĨ�ǀĂůƵĞ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ƉƌŝŶĐŝƉĂů Ɛ͛�ŬŶŽǁůĞĚŐĞ�ŽĨ�ƚŚĞ�ĐŽŵƉĂŶǇ�ĂŶĚ�ŝŶĚƵƐƚƌǇ͕ �
ƌĞĐĞŶƚ�ĞƋƵŝƚǇ�ƚƌĂŶƐĂĐƟŽŶƐ͕�ĐŽŵƉĂƌĂďůĞ�ĐŽŵƉĂŶǇ�ƚƌĂŶƐĂĐƟŽŶƐ͕�Žƌ�Ă�ƚŚŝƌĚͲƉĂƌƚǇ�ǀĂůƵĂƟŽŶ͘�KƵƌ�ĞǆƉĞƌŝĞŶĐĞ�ŽǀĞƌ�ƚŚĞ�ǇĞĂƌƐ�ǁŝƚŚ�ƚŚĞƐĞ�ƐƚƵĚͲ
ŝĞƐ͕�ĂƐ�ŝŶ�ƚŚĞ�^ƚĂŶĨŽƌĚ�ƐƚƵĚŝĞƐ͕�ŝƐ�ƚŚĂƚ�ƚŚĞ�ǀĂůƵĂƟŽŶ�ŵƵůƟƉůĞƐ�ƌĞƉŽƌƚĞĚ�ďǇ�ƉƌŝŶĐŝƉĂůƐ�ƐƟůů�ŽƉĞƌĂƟŶŐ�ƚŚĞŝƌ�ĐŽŵƉĂŶŝĞƐ�ĂƌĞ�ŐĞŶĞƌĂůůǇ�ůŽǁĞƌ�ƚŚĂŶ�
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DĞĂŶǁŚŝůĞ͕�ǁĞ�ŽďƐĞƌǀĞ�ŚĞƚĞƌŽŐĞŶĞŝƚǇ�ĂĐƌŽƐƐ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ͘�&ŝŐƵƌĞ�ϴ�ƌĞŇĞĐƚƐ�
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Figure 8. Percentage of International Search Funds in each phase of the search 
fund life cycle (N=130)18
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ĂŶĚ�ƚŽƉ�ĮǀĞ�ƉĞƌĨŽƌŵĞƌƐ�ĂƌĞ�ƌĞŵŽǀĞĚ͘ϷϿ

Figure 9. International Search Funds asset class ROI

Figure 10. International Search Fund asset class IRR
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Figure 11. Positive and negative exits over time (N=21)20
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�ŽŵƉĂŶŝĞƐ�ŽƉĞƌĂƟŶŐ�ĨŽƌ�ůĞƐƐ�ƚŚĂŶ�ŽŶĞ�ǇĞĂƌ�ǁĞƌĞ�ĞǆĐůƵĚĞĚ͘�EŽƚĞ�ƚŚĂƚ�ƚŚĞ�ůĂƐƚ�ĨŽƵƌ�ĐŽůƵŵŶƐ�ƌĞŇĞĐƚ�ĚĂƚĂ�
ĨŽƌ�ƚǁŽͲǇĞĂƌ�ƉĞƌŝŽĚƐ�ĨƌŽŵ�ϮϬϭϱ�ƚŽ�ϮϬϭϲ͕�ϮϬϭϳ�ƚŽ�ϮϬϭϴ͕�ϮϬϭϵ�ƚŽ�ϮϬϮϬ͕�ĂŶĚ�ϮϬϮϭ�ƚŽ�ϮϬϮϮ͕�ǁŚĞƌĞĂƐ�ƚŚĞ�
ĮƌƐƚ�ƚǁŽ�ĐŽůƵŵŶƐ�ŐƌŽƵƉ�ĂĐƋƵŝƐŝƟŽŶƐ�ĂĐƌŽƐƐ�ƐĞǀĞƌĂů�ŵŽƌĞ�ǇĞĂƌƐ͘

Figure 12. IRR and ROI by year of company acquisition (N=93)21

�Ɛ�ŚŝŐŚůŝŐŚƚĞĚ�ƉƌĞǀŝŽƵƐůǇ͕ �ƐĞĂƌĐŚŝŶŐ�ǁŝƚŚ�Ă�ƉĂƌƚŶĞƌ�ŝƐ�ŵƵĐŚ�ŵŽƌĞ�ĐŽŵŵŽŶ�ŝŶƚĞƌŶĂƟŽŶĂůůǇͶĞƐƉĞĐŝĂůůǇ�
ŝŶ�>ĂƟŶ��ŵĞƌŝĐĂͶƚŚĂŶ�ŝŶ�ƚŚĞ�h^�ĂŶĚ��ĂŶĂĚĂ͘�WĂƌƚŶĞƌƐŚŝƉƐ�ĂĐĐŽƵŶƚĞĚ�ĨŽƌ�ϯϱй�ŽĨ�ƚŚĞ�ŝŶƚĞƌŶĂƟŽŶĂů�
ƐĞĂƌĐŚ�ĨƵŶĚƐ�ůĂƵŶĐŚĞĚ�ĂŶĚ�ϯϲй�ŽĨ�ŶĞǁ�ĂĐƋƵŝƐŝƟŽŶƐ�ŝŶ�ϮϬϮϮ�ĂŶĚ�ϮϬϮϯ͘�dŚĞ�ĚĞĐŝƐŝŽŶ�ƚŽ�ƉƌŽĐĞĞĚ�ƐŽůŽ�
Žƌ�ǁŝƚŚ�Ă�ƉĂƌƚŶĞƌ�ŝƐ�ĐŽŵƉůĞǆ�ĂŶĚ�ŚŝŐŚůǇ�ƉĞƌƐŽŶĂů͕�ĂŶĚ�ƚŚŽƐĞ�ǁŚŽ�ĞǀĞŶƚƵĂůůǇ�ĂĐƋƵŝƌĞĚ�Ă�ĐŽŵƉĂŶǇ�ǁĞƌĞ�
ƐƉůŝƚ�ĞǀĞŶůǇ�ďĞƚǁĞĞŶ�ƐŝŶŐůĞ�ƐĞĂƌĐŚĞƌƐ�ĂŶĚ�ƉĂŝƌĞĚ�ƐĞĂƌĐŚĞƌƐ͘�dŚĞ�ĂǀĞƌĂŐĞ�ĮŶĂŶĐŝĂů�ƌĞƚƵƌŶƐ�ŝŶ�ƚŚĞ�ƚǁŽ�
ĐĂƚĞŐŽƌŝĞƐ�ĂƉƉĞĂƌ�ƚŽ�ďĞ�ƐŝŵŝůĂƌ�ŽǀĞƌĂůů͘�tŚŝůĞ�ƚŽƉ�ƌĞƚƵƌŶƐ�ŽĨ�ϭϬǆ�ZK/�ĂŶĚ�ďĞǇŽŶĚ�ĂƌĞ�ŵŽƌĞ�ĐŽŵŵŽŶ�ĨŽƌ�
ƉĂƌƚŶĞƌĞĚ�ĨƵŶĚƐ͕�ƚŚĞ�ƐŵĂůů�ƐĂŵƉůĞ�ƐŝǌĞ�ƉƌĞǀĞŶƚƐ�ĐŽŶĐůƵƐŝǀĞ�ĂŶĂůǇƐŝƐ͘�&ŝŐƵƌĞ�ϭϯ�ƐŚŽǁƐ�ƚŚĞ�ĚŝƐƚƌŝďƵƟŽŶ�ŽĨ�
ŝŶǀĞƐƚŽƌ�ZK/�ďǇ�ƉĂƌƚŶĞƌƐŚŝƉ�ƐƚĂƚƵƐ͘

21 dŚŝƐ�ŐƌĂƉŚ�ĚŽĞƐ�ŶŽƚ�ŝŶĐůƵĚĞ�ĐŽŵƉĂŶŝĞƐ�ƚŚĂƚ�ĚŝĚ�ŶŽƚ�ƌĞƉŽƌƚ�ƐƵĸĐŝĞŶƚ�ĮŶĂŶĐŝĂů�ŝŶĨŽƌŵĂƟŽŶ�ĨŽƌ�ŝŶĐůƵƐŝŽŶ͕�ŶŽƌ�ĨŽƌ�ĐŽŵƉĂŶŝĞƐ�ŽƉĞƌĂƟŶŐ�ĨŽƌ�
ůĞƐƐ�ƚŚĂŶ�ŽŶĞ�ǇĞĂƌ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϯ͘
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Figure 13. Investor ROI by partnership status among funds that acquired a 
company (N=93, including 53 solo searchers and 40 partnerships)22
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DĞĂŶŝŶŐĨƵů�ĚĂƚĂ�ŽŶ�ĞƋƵŝƚǇ�ƌĞƚƵƌŶƐ�ƚŽ�ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ƌĞŵĂŝŶƐ�ƐĐĂƌĐĞ�ƚŽ�ĚĂƚĞ͘�dŚĞ�ŶŽƚĞ�ŽŶ�h^�ĂŶĚ�
�ĂŶĂĚŝĂŶ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ƉƌĞƐĞŶƚĞĚ�ĂŶ�ĂǀĞƌĂŐĞ�ĞƋƵŝƚǇ�ǀĂůƵĞ�ĨŽƌ�ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ƐƟůů�ŽƉĞƌĂƟŶŐ�Ă�ĐŽŵƉĂŶǇ�
ŽĨ�Ψϲ͘Ϭϵ�ŵŝůůŝŽŶ�ĂŶĚ�ĞŶƚƌĞƉƌĞŶĞƵƌƐ�ǁŚŽ�ŚĂĚ�ĞǆŝƚĞĚ�ƚŚĞŝƌ�ďƵƐŝŶĞƐƐĞƐ�ŽĨ�Ψϱ͘ϳ�ŵŝůůŝŽŶ͘�tĞ�ŚĂǀĞ�ŶŽƚ�
ŶŽƟĐĞĚ�ŵĂƌŬĞĚ�ĚŝīĞƌĞŶĐĞƐ�ŝŶ�ƚĞƌŵƐ�ŽĨ�ƚŚĞ�ĞĂƌŶĞĚ�ĞƋƵŝƚǇ�ŽĨ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ���KƐ͘

22 dŚŝƐ�ŐƌĂƉŚ�ĚŽĞƐ�ŶŽƚ�ŝŶĐůƵĚĞ�ĐŽŵƉĂŶŝĞƐ�ƚŚĂƚ�ĚŝĚ�ŶŽƚ�ƌĞƉŽƌƚ�ƐƵĸĐŝĞŶƚ�ĮŶĂŶĐŝĂů�ŝŶĨŽƌŵĂƟŽŶ�ĨŽƌ�ŝŶĐůƵƐŝŽŶ͕�ŶŽƌ�ĨŽƌ�ĐŽŵƉĂŶŝĞƐ�ŽƉĞƌĂƟŶŐ�ĨŽƌ�
ůĞƐƐ�ƚŚĂŶ�ŽŶĞ�ǇĞĂƌ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϮϯ͘
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Conclusion

�ĞƐƉŝƚĞ�ƚŚĞ�ƌĞůĂƟǀĞůǇ�ƐŵĂůů�ŶƵŵďĞƌ�ŽĨ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ƚŚĂƚ�ŚĂǀĞ�ŐŽŶĞ�ĨƵůů�ĐŝƌĐůĞ͕�ŽƵƌ�
ƐƚƵĚǇ�ŚŝŐŚůŝŐŚƚƐ�ďŽƚŚ�ƚŚĞ�ƉŽƚĞŶƟĂů�ĨŽƌ�ĂŶĚ�ŚĞƚĞƌŽŐĞŶĞŝƚǇ�ŝŶ�ƉĞƌĨŽƌŵĂŶĐĞ�ŽĨ�ƚŚĞ�ƐĞĂƌĐŚ�ĨƵŶĚ�ŵŽĚĞů�
ŽƵƚƐŝĚĞ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ͘�/�^��ƉůĂŶƐ�ƚŽ�ƉƵďůŝƐŚ�ŵŽƌĞ�ƉĞƌĨŽƌŵĂŶĐĞ�ŝŶĨŽƌŵĂƟŽŶ�ĨŽƌ�ƚŚĞ�
ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚ�ĂƐƐĞƚ�ĐůĂƐƐ�ĂƐ�ƚŚĞ�ŽďƐĞƌǀĞĚ�ďƵƐŝŶĞƐƐĞƐ�ŵĂƚƵƌĞ�ĂŶĚ�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ŶĞǁ�
ĂĐƋƵŝƐŝƟŽŶƐ�ĐŽŶƟŶƵĞƐ�ƚŽ�ŐƌŽǁ͘�dŚĞ�ƉƌĞƐĞŶƚĞĚ�ƐŶĂƉƐŚŽƚ�ŝŶĚŝĐĂƚĞƐ�ƚŚĂƚ�ƐŽŵĞ�ĐŽƵŶƚƌŝĞƐ�ƐƚƌĞŶŐƚŚĞŶ�ƚŚĞŝƌ�
ƉŽƐŝƟŽŶ�ĂƐ�ƌĞŐŝŽŶĂů�ŚŽƚ�ƐƉŽƚƐ�ĨŽƌ�ƚŚĞ�ŵŽĚĞů�;Ğ͘Ő͕͘�DĞǆŝĐŽ�ĂŶĚ�^ƉĂŝŶ͕�ĐůŽƐĞůǇ�ĨŽůůŽǁĞĚ�ďǇ��ƌĂǌŝů�ĂŶĚ�ƚŚĞ�
hŶŝƚĞĚ�<ŝŶŐĚŽŵ͕Ϳ�ǁŚŝůĞ�ƐĞĂƌĐŚĞƐ�ƉŝŽŶĞĞƌ�ĞǀĞƌ�ŶĞǁ�ĐŽƵŶƚƌŝĞƐ͕�ŝŶĐůƵĚŝŶŐ�ŝŶ��ĨƌŝĐĂ�ĂŶĚ��ƐŝĂ͘�/Ŷ�ůŝŶĞ�ǁŝƚŚ�
ƚŚĞ�ĞǆƉĂŶƐŝǀĞ�ĐŽƵƌƐĞ�ŽĨ�ƚŚĞ�ĂƐƐĞƚ�ĐůĂƐƐ͕�ǁĞ�ĂƉƉƌĞĐŝĂƚĞ�ƚŚĞ�ƚƌĞŶĚ�ƚŚĂƚ�ĞǀĞƌ�ŵŽƌĞ�ďƵƐŝŶĞƐƐ�ƐĐŚŽŽůƐ�ŽīĞƌ�
ƐƉĞĐŝĮĐ�ĐŽƵƌƐĞƐ�ŽŶ�ĞŶƚƌĞƉƌĞŶĞƵƌŝĂů�ĂĐƋƵŝƐŝƟŽŶƐ�ĂŶĚ�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĂŶĚ�ĞŶĐŽƵƌĂŐĞ�ƚŚĞ�ĐŽŵŵƵŶŝƚǇ�ƚŽ�
ƐƵƐƚĂŝŶ�ŝƚƐ�ĐŽůůĂďŽƌĂƟǀĞ�ŶĂƚƵƌĞ͘

EŽŶĞƚŚĞůĞƐƐ͕�ƌĞĂĚĞƌƐ�ĂƌĞ�ĐĂƵƟŽŶĞĚ�ĂŐĂŝŶƐƚ�ĚƌĂǁŝŶŐ�Įƌŵ�ĐŽŶĐůƵƐŝŽŶƐ�ĂďŽƵƚ�ƚŚĞ�ŵŽĚĞů Ɛ͛�ŽƵƚĐŽŵĞƐ�
ŝŶ�ŝŶƚĞƌŶĂƟŽŶĂů�ĂƌĞŶĂƐ�ĨƌŽŵ�ƚŚŝƐ�ŶŽƚĞ�ĂůŽŶĞ͘�ZĂƚŚĞƌ�ƚŚĂŶ�ƵƐŝŶŐ�ƚŚŝƐ�ŶŽƚĞ�ĂƐ�Ă�ďĂƐŝƐ�ĨŽƌ�ũƵĚŐŝŶŐ�ƚŚĞ�
ƉĞƌĨŽƌŵĂŶĐĞ�ŽĨ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ĂƐ�ĂŶ�ĂƐƐĞƚ�ĐůĂƐƐ͕�ŝƚ�ƐŚŽƵůĚ�ďĞ�ƵƐĞĚ�ƚŽ�ƵŶĚĞƌƐƚĂŶĚ�ĐŽŵŵŽŶ�
ƐĞĂƌĐŚ�ĨƵŶĚ�ĐŚĂƌĂĐƚĞƌŝƐƟĐƐ�ŽƵƚƐŝĚĞ�ƚŚĞ�hŶŝƚĞĚ�^ƚĂƚĞƐ�ĂŶĚ��ĂŶĂĚĂ͘��ƵƌŝŶŐ�ƚŚĞ�ǁƌŝƟŶŐ�ŽĨ�ƚŚŝƐ�ŶŽƚĞ͕�ŶĞǁ�
ƌĞƉŽƌƚƐ�ĂƌƌŝǀĞĚ�ĨƌŽŵ�ŝŶƚĞƌŶĂƟŽŶĂů�ƐĞĂƌĐŚ�ĨƵŶĚƐ�ƌĂŝƐŝŶŐ�ĐĂƉŝƚĂů͕�ŶĞŐŽƟĂƟŶŐ�ĂĐƋƵŝƐŝƟŽŶƐ͕�ŽƉĞƌĂƟŶŐ�ǁŝƚŚ�
ďŽƚŚ�ŶĞŐĂƟǀĞ�ĂŶĚ�ƉŽƐŝƟǀĞ�ƌĞƐƵůƚƐ͕�ĂŶĚ�ƐĞůůŝŶŐ�ƐƵĐĐĞƐƐĨƵůůǇ͘ �tĞ�ůŽŽŬ�ĨŽƌǁĂƌĚ�ƚŽ�ĐŽůůĞĐƟŶŐ�ƚŚĞ�ŶĞǆƚ�ƐĞƚ�ŽĨ�
ĚĂƚĂ�ĂŶĚ�ƌĞƉŽƌƟŶŐ�ƚŚĞ�ŽƵƚĐŽŵĞƐ͘
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Exhibit 1. International principals’ background 

Pre–
2002

2002–
2007

2008–
2009

2010–
2011

2012–
2013

2014–
2015

2016–
2017

2018–
2019

2020–
2021

2022–
2023

Age at start of search

Minimum 29 29 26 26 27 27 26 26 24 26

Median 30 30 30 32 28 29 31 31 32 33

Maximum 35 34 49 42 37 42 39 47 44 57

Under 30 (%) 33 29 50 17 67 55 30 26 22 14

ϯϬͲϯϱ�;йͿ 67 71 30 50 25 23 54 50 55 56

ϯϱͲϰϬ�;йͿ 0 0 0 17 8 14 16 20 19 15

Over 40 (%) 0 0 20 17 0 9 0 4 4 15

Number of post-MBA years before search fund launch

Minimum 0 0 0 0 0 0 0 0 0 0

Median 0 1 0 1 2 0 0 1 1 2

Maximum 0 5 6 6 6 16 8 22 19 16

<1 year 100 43 78 40 33 68 61 45 44 23

ϭͲϯ�ǇĞĂƌƐ�;йͿ 0 43 11 20 33 5 24 36 35 36

ϰͲϳ�ǇĞĂƌƐ�;йͿ 0 14 11 40 33 21 9 11 15 22

8+ years (%) 0 0 0 0 0 5 7 9 6 18

No MBA (%) 0 0 10 17 50 14 13 27 30 40

Reported gender (%) 

Male 83 100 100 100 92 95 98 97 94 93

&ĞŵĂůĞ 17 0 0 0 8 5 2 3 6 7
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Exhibit 2. International principals’ professional background (%)

Pre-
2002

2002–
2007

2008–
2009

2010–
2011

2012–
2013

2014–
2015

2016–
2017

2018–
2019

2020–
2021

2022–
2023

>ŝŶĞͬ'ĞŶĞƌĂů�
Management 50 14 10 17 0 9 7 17 12 14

Management 
Consultant 17 0 0 17 33 27 24 14 22 26

Sales 17 0 0 17 0 14 2 0 3 5

�ĐĐŽƵŶƟŶŐ 17 0 0 0 0 0 0 2 0 2

Investment  
�ĂŶŬŝŶŐͬ 
&ŝŶĂŶĐĞ

0 57 40 50 58 18 30 17 18 20

DĂƌŬĞƟŶŐ 0 14 10 0 0 0 2 0 2 1

KƉĞƌĂƟŽŶƐ 0 14 0 0 0 0 4 2 9 9

Entrepreneur 0 0 10 0 0 5 6 4 4 4

Law 0 0 0 0 0 0 2 2 1 1

Private Equity 0 0 20 0 8 27 17 25 20 10

Venture  
Capital 0 0 0 0 0 0 4 0 4 2

/ŶǀĞƐƟŶŐ� 
(other than  
VC or PE)

0 0 0 0 0 0 0 6 0 2

Engineering 0 0 0 0 0 0 4 6 3 2

Military 0 0 0 0 0 0 0 2 1 0

Other 0 0 0 0 0 0 0 3 2 2
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Exhibit 3. International Search Fund metrics 

Pre-
2002

2002–
2007

2008–
2009

2010–
2011

2012–
2013

2014–
2015

2016–
2017

2018–
2019

2020–
2021

2022–
2023

Number of Principals (%)

Single 100 60 33 80 29 62 51 60 59 65

Partners 0 40 67 20 71 38 49 40 41 35

Amount of initial capital raised (USD k)

Minimum 193 15 50 225 250 200 300 168 287 150

Median 267 170 494 315 588 426 441 446 470 456

Maximum 287 200 525 485 651 800 650 875 901 830

Solo searchers - Amount of initial capital raised (USD k)

Minimum 193 15 50 240 350 333 300 168 287 150

Median 267 40 256 370 363 400 396 414 422 420

Maximum 287 190 463 485 375 697 526 550 505 830

Partnerships - Amount of initial capital raised (USD k)

Minimum Ͳ 170 436 225 250 200 300 421 474 331

Median Ͳ 185 525 225 600 590 586 606 646 632

Maximum Ͳ 200 525 225 651 800 650 875 901 792

Number of search fund investors

Minimum 8 2 3 10 6 6 5 8 1 1

Median 10 7 15.5 13 15 15 17 16 18 16

Maximum 11 9 20 16 24 25 22 28 30 30

Number of months fundraising

Minimum 2 1 2 3 3 2 2 2 1 1

Median 5 2 6 10 4 5.5 5 5 5 5

Maximum 7 6 7 13 16 13 11 14 14 17
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Exhibit 4. Targeted industries, 2022–2023 (% of searchers)23, 24

Exhibit 5. Targeted technology subcategories, 2022–202325, 26
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Exhibit 6. Targeted healthcare subcategories, 2022–202327
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Exhibit 7. Selected statistics for all International Search Fund 
acquisitions

Median statistics for acquisitions over time

All acqui-
sitions

Pre–
2010

2010–
2011

2012–
2013

2014–
2015

2016–
2017

2018–
2019

2020–
2021

2022–
2023

Length of Search 
(months) 21 7 22 29 21 16 21 22 23

Purchase Price 
($M) 11.8 3.0 7.1 5.9 13.6 10.8 12.8 11.7 15.1

Revenues at 
Purchase ($M) 7.8 8.0 7.2 7.9 9.8 9.0 9.9 7.8 7.5

��/d���Ăƚ�
Purchase ($M) 2.2 0.6 1.5 1.3 2.8 2.8 2.5 1.9 2.4

��/d���DĂƌŐŝŶ�Ăƚ�
Purchas 24% 11% 23% 9% 24% 27% 28% 23% 33%

��/d���'ƌŽǁƚŚ�
Rate at Purchase 13% 7% 6% 0% 5% 16% 10% 14% 15%

Revenue Growth 
Rate at Purchase 11% 7% 6% 0% 9% 10% 12% 13% 15%

WƵƌĐŚĂƐĞ�WƌŝĐĞ�ͬ�
��/d� 6 3 5 6 6 4 6 6 5

WƵƌĐŚĂƐĞ�WƌŝĐĞ�ͬ�
Revenues 1 1 1 1 2 1 2 1 1

Employees at 
Purchase 50 70 141 33 68 90 58 42 39

Total number of months from start of search to deal close

Minimum Median Maximum <11 11-20 21-30 31+

1 21 58 12% 37% 35% 16%

Purchase price statistics

Minimum Median Maximum <$4M $4-$8 $8-$12 >$12

0.8 11.7 65.4 6% 23% 24% 47%

Additional statistics across acquisitions

International Search Funds US and Canadian Search Funds

Minimum Median Maximum Minimum Median Maximum

Revenue at Purchase ($M) 1.0 7.8 50.0 0.5 7.3 82.0

��/d���Ăƚ�WƵƌĐŚĂƐĞ�;ΨDͿ 0.0 2.2 11.6 Ͳϭ͘ϲ 1.9 25.0

��/d���DĂƌŐŝŶ�Ăƚ�WƵƌĐŚĂƐĞ 0% 24% 70% ͲϮϯ͘ϭй 22.5% 66.7%

��/d���'ƌŽǁƚŚ�ZĂƚĞ�Ăƚ�WƵƌĐŚĂƐĞ ͲϴϬй 13% 94% 56.0% 11.4% 124.0%

Revenue Growth Rate at 
Purchase ͲϱϬй 11% 60% ͲϱϬ͘Ϭй 15.0% 100.0%

WƵƌĐŚĂƐĞ�WƌŝĐĞ�ͬ���/d� 0.0 5.7x 25.0x Ͳ 6.3x 114.0x

WƵƌĐŚĂƐĞ�WƌŝĐĞ�ͬ�ZĞǀĞŶƵĞƐ 0.0 1.4x 6.9x 0.2x 1.8x 22.3x

Employees at Purchase 7 50 1200 4 40 2500



/�^���ƵƐŝŶĞƐƐ�^ĐŚŽŽů -�/ŶƚĞƌŶĂƚŝŽŶĂů�^ĞĂƌĐŚ�&ƵŶĚƐ�ʹ�ϮϬϮϰ�ͬ�^dͲϲϱϴͲ�29

Exhibit 8. Distribution of International Search Funds that 
have acquired a company by ROI (N=93)

Exhibit 9. Distribution of International Search Funds by 
positive IRR (N=68)28
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